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breaks are by far the worst! 
We'll Have to Catch These Bull Breaks Again—and Again! 


There have been two since the boom—two notches in our weapon In June and 
July, hardly more than a month apart! There will be many more such quick- 
sand immersions before this bull trend gets into 1929 territory. Because we 
have become “old hands” at this business of detecting market trouble, we expect 
to repeat. Become a subscriber until that next break arrives and see if this 
service does not really help you to make money in the market. 


Two Funds—One Neill-Tyson and the Other His System! 


A certain trader operated two funds. One was kept in step with Neill-Tyson 
advices. The other he handled according to his own ideas and whims. Account 
No. 1 is in a cash position, has weathered the break and is situated to ride up 
the recovery route. Account No. 2 is gone-—lost—-wiped out. This last is the 
common market experience. That is why we stress Protective Service for 
Medium Term Trading—in three parts to suit (1) three divisions of a fund, or 
(2) the objects of three different types of traders, 


A While Ago There Was a “Day Dip’”—Then a Letter! 


Searcely noticed, this plummet drop was sufficient to hurt many weakly margined 
traders. It was so shortlived we did not publicly refer to it, being exponents of 
medium term trading, not of day-to-day in-and-out jumps. We caught this fast 
drop, however, in our confidential telegraph service and soon received the fol- 
lowing letter: “On Friday last (Written June 25th) at 20 minutes to 2 P. M, 
(Florida time) just before the market closed, the market had a very healthy dip. 
While this was going on, one of the large traders at, .... brokers, asked me 
how much I had lost in the last ten minutes. I replied that I had lost nothing but, 
on the other hand, had made money as my adviser in New York had wired me 
at 11 A. M. to sell out, which I did. Believe me, between this trader and the 
others, you people were paid the very highest compliments I have ever heard.” 


Newest Lesson Really Isn’t “X Points Profit in X Days!” 


The lesson is—that, if we catch the breaks, the trend will make you profits. 
Limit losses, and allow the profits to run. The other side of the lesson was 
given us by a trader who had large paper profits on July 18th and who, on July 
23rd, reported at our office that all his trading fund had been wiped out in a few 
hours! When he rebuilds, he will adopt Neill-Tyson Term Trading and let 
nothing divert him from it. 


Mere theorizing isn’t the idea. Mere system, mere big-worded stethescoping of the 
market isn't the idea. The Neill-Tyson idea is simple vigilance, honest suspicion, 
gum-shoeing of every possible clue and running down of every queer-looking sign 
until we find real trouble. Then we say “Get Out” in plain English! Our warn- 
ings, so often repeated, almost tediously repeated, have paid. Mr. Neill’s techni- 
cal indicators, published daily in the New York World-Telegram, furnish a 
demonstration of the kind of W-O-R-K that gets results. This work warned 
against margin trading for three weeks before the last break, and a few days 
before it we cashed j profits. Buying on the first reaction, we completed the 
purchases on weakness on the last day, Saturday, and on Monday stocks, in 
many instances, ran up too fast for many to catch them near Saturday’s prices. 
We were aboard the rise again! 


See the Neill-Tyson “machinery by sending Coupon 
A for complimentary copies of Neill Safety Plan for 


INCLUOING Market Trading, and latest Market Bulletin con- 

N ill~- taining “Speculative Opportunities”. 
el Or send Coupon B, with $30 for two months’ use 
hi AFETY BI AN of this $150 Neill-Tyson Advisory Service in three 
parts, all taking advantage of Neill Protected 


hor Medium Term Trading. This $30 will bring you 


How Neill-Tyson Clients 
Prepared for the “Break”! 


—and how they were prepared for the quick recovery profits! 


» We again are receiving commendatory letters from Neill-Tysan clients old and new. Some remember the work 
we did on quick changes some two years ago and from there on, when the country was supposed to “turn 
the corner” every few weeks. Some vividly remember last September, last October and last December !—then 
the February about-face! Even Mr. Neill’s writings of several years ago fit the present—because he referred con- 
stantly to “breaks” either in down-trends or up-trends, And a// these years he has pointed out that these up-trend 


THE LAST WARNING, 2 Following 
Advices—and 8 Forecasts Preceding 


(numbers Indicate actual order) 

BULLETIN 2, Vol, 5—dJULY 17th, 1933—stated; 
“We are not advising the employment of full 
capital and we are refusing to countenance 
marginal trading’? —was headed, ‘Market ip 
Volatile Position,” 

10, TELEGRAM—WHILE BREAK WAS AT ITS 

Letter, JULY 21ST: “Buy fall 

limit outright basis’. 11 stocks were recom. 
mended, 

AS_IN FEBRUARY, AGAIN JULY 22ND, OUR 

BULLETIN ADVISED: “Do not become pan 

or bearish now—near term outlook favorable,” 

8. TELEGRAM—Vuly 13th—‘‘Current strength af- 
fords copentunite to create additional buying 
power, ell one-half your holdings in following 
stocks" (the more volatile issues). 

7. SPECIAL WARNING BULLETIN—July 10th— 
“All marginal accounts should be liquidated. ., 
hold (outright stocks bought on previous ad- 
vices) ...If possible distributive tendencies, such 
as Friday's market action, continue .. . we will 
undoubtedly suggest the creation of more sub- 
stantial reserves. 

6. SUPPLEMENTARY TELEGRAM—July 6th— 
recommended eight stocks of real calibre and two 
in low priced speculative category, for the rise, 

5. BULLETIN—June 30th—Gave “hedge"’ purchases, 
ten carefully selected stocks and purchase prices; 
rampage of alcohol stocks then raised market, 
“We cannot escape the fecling that the market 
technically is weak.”’ 

4. BULLETIN—June 26th—‘We know that prices 
will be marked up" but—‘we find all the ear- 
marks of a summer top.”’ (A fast break on June 
24th beat by 30 minutes a selling wire we sent 
to Safety Plan clients.) “Hold some stocks as 
hedge against further fireworks (which certainly 
arrived) and hold cash with which to buy if... 
market breaks.” 

3. NIGHT LETTERS of June 22nd and 23rd, & 
sey Plan clients, called attention to ex 
rathes, 

2. BULLETIN—June 17th—(following June break) 
advised purchases of nine stocks; gave prices at 
which to buy. 

1, NIGHT LETTER—June 15th, 1933—(Market had 
broken 12th and 18th) advised purchase of ten 
key stocks; gave buying prices, 


SEE 2s FREE—The Service, 2 Mos., $30 


our weekly Bulletins (Bi-weekly “The Trend of 
Stock Prices” 4-page Bulletin), supplementary tele- 
grams, special consultation privileges, hold-or-sell 
surveys. Neill Safety Plan for Market Trading and 
Tyson “Speculative Opportunities”. (All stock 
recommendations applying to Neill Safety Plan are 
included.) Mail one 7 these Coupons now. Impor- 
tant opportunities are immediately ahead. 


MARKET TRADING) NEILL-TYSON,INC., Investment & Trading Counsel, 347 Madison Avenue, New York, N. Y. 


for Safety Plan and ci for 2 Mos. Trial of Complete 
Coupon Complimentary Bulletin ou pon Neill-Tyson Service 
NEILL-TYSON INC Humphrey B. Neill, President NEILL-TYSON, INC. Humphrey B. Neill, President : 
347 Madison Avenue, New York, N. Y. 347 Madison Avenue, New York, N. Y. 
Gentil : Without obligation to me. please send free copies of the Gentlemen: I tender herewith my subscription for 2 months to Neill. 


Neill Safety Plan for Market Trading, and latest Market Bulletin con- six months, $45 three months) and enclose $30 (check or money order) 
taining stock recommendations applying to three types of Neill Medium in payment. . It is understood I will receive Weekly Bulletins, ali Sup 


v Tradi lementary Telegrams and Special Letters, Private Consultation Privi- 

all Stotk Recommendations applying 

. to all three parts of the service, including the Neill Safety Plan and 
Tyson “Speculative Opportunities’’. 


Name .... 
F-W-8-2 F-W-8-2 
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eges with Hold-or-Sell Surveys, 


Tyson Complete Medium Term Trading Service ($150 annually, $80 
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4HIGHLIGHTS 


Price decline of a week ago was a normal 

reaction in a major bull market — A trad- 

ing range may characterize near term future 

movements, but general prospects are such 

as to encourage retention and’ further 
acquisitions 


The 
Market Situation 


Shortening the stock market sessions last week to 
three hours appeared to have favorable effects all 
around. Prices stabilized (although the tendency was 
toward improvement), over-worked brokerage staffs 
were given a chance to straighten out their accounts, 
and the public has had an opportunity to appraise the 
general situation. Three hours a day have been suffi- 
cient time to permit transaction of the usual invest- 
ment and small-trader business, but it has had the 
noticeable effect of reducing the operations of floor 
traders and large operators, who to a significant ex- 
tent aided and abetted the frenzied speculation prior 
to the recent decline. Now, with weak speculative 
accounts cleaned out and with a more sober attitude 
prevailing, the technical position of the market has 
been substantially strengthened. 


In a more normal period, the violence of the decline 
of a week ago might have furnished grounds for some 
apprehension. These are not normal times, however, 
and developments must be appraised by current con- 
ditions. Stocks had risen continuously from the first 
week of April without a set-back worthy of notice 
until the middle of June, when a three-day decline 
cancelled only 9 points of the previous 40-point 
advance. As precipitate as was the more recent reac- 
tion, it carried stocks down only fractionally below 
the low point of the June dip, at which level excellent 
support and investment buying made its appearance. 
Looking at the action of the several groups, the util- 
ities went well below their lows of the June reaction, 
but the rails—displaying better than average perform- 
ance, as has recently been usual—held considerably 
above that point. 


The fact that the decline ranged up to as high as 
50 per cent or more for some of the heavily bulled 
alcohol stocks, particularly inasmuch as the drop 
covered only three days, made the break look much 
worse than it really was. However, according to the 
averages only about 35 per cent of the preceding 
advance was lost, whereas the history of such move- 
ments has been that from 33 to 66 per cent of the 
primary advance is retraced. Thus the decline fell 
into the category of a normal reaction in a major 
bull market despite the short time in which it occurred. 


The stock market has a habit of over-reaching itself, 
even in the face of continuing improvement in busi- 
ness. Speculative excesses bring on their own correc- 
tion, and when the upward trend of general business 
is on a sound foundation the upward course of security 
prices is shortly resumed. It is true that the 


barometric steel industry has recently been showing 
signs of hesitancy, which may spread to other lines, 
but we are now so far beyond the point when summer 
dullness usually sets in, that some cessation of the 
vigorous advance in industrial activity can only be 
regarded as long over-due. The fact that some slow- 
ing down during the summer months is the logical 
expectation has been so widely publicized that the man 
in the street can be expected to lose none of his newly 
acquired confidence and thus no curtailment of con- 
sumér demand should come as a result of the possible 
temporary trend of the trade figures. Indications are 
that the direction of travel will be reversed in suffi- 
cient time to find general business pushing ahead to 
new high levels in the autumn months. This, of course, 
is the factor from which security prices can be expected 
to take their cue. 


While stock prices are building a foundation, or 
level, from which to resume their advance, it is logical 
to look for some degree of occasional irregularity. Such 
periods can well be utilized for further additions of 
sound issues to one’s investment list. Although sub- 
ject to temporary flurries of a purely speculative 
nature, the movement of stocks over the longer range, 
which is more important, is governed by current and 
prospective earnings. The earnings statements now 
coming to hand in numerous instances contain eloquent 
testimony of the progress that has been made so far 
in the restoration of more satisfactory profits. With 
the unprecedented program now under way to put men 
back to work, it is difficult to see just how consumer 
demand can fail to increase in coming months and thus 
continue to feed general business revival. Thus the 
outlook is such as to encourage the retention of good 
securities and the seeking out of bargains which have 
better than average possibilities. 
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Nove: The trend of the Stock Averages turned irregular last 
week with the Volume of Sales and Issues Traded sharply lower 
in response to the shorter trading day and a withdrawal of specu- 
lative interest from the market. The decline in stock prices curbed 
the uptrend of Brokers’ Loans. 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 
Bowing to the forces of much delayed seasonal develop- 
metits, the steel industry for two successive weeks has shown 


a small recession in ingot output, the rate of activity for the 
country as a whole now being placed at about 


“8 Signs 57 per cent as against the peak of 59 per cent 
Summer 4 fortnight ago. This recession will doubtless 
Recession 


go further in coming weeks, but should occa- 
sion no alarm concerning the longer term prospects. In the 
first place, steel ingot output normally reaches its seasonal 
peak about the middle of March, tapering off thereafter until 
well into the summer. (This year’s performance was exactly 
opposite to that of a normal year.) Consequently the wonder 
of the present situation is that some slowing up did not occur 
considerably sooner. Secondly, scrap iron prices, the action 
of which has long been regarded as barometric of future 
operations, have recently risen to new high prices, a develop- 
ment that would hardly be seen in the face of any prob- 
ability of a recession of more than temporary duration. 
Elsewhere the figures continue to tell of further improve- 
ment, although the action of the steel industry carries at least 
the suggestion that some slowing up will be seen in coming 
weeks in general business, prior to the rise which usually 
carries well into the fall. According to estimates, automobile 
output for the week ended July 22 attained a new high since 
June of 1931, and reports are being received to the effect that 
retail car sales are being maintained fully in line with output. 
Electric power production scored a further advance in the 
latest week, although the gain over a year ago dropped to 
15.4 per cent as against 16.4 per cent for the preceding 
week. The only important recession was shown by the south- 
ern district; figures for this area are influenced to a large 
extent by textile activity and the tremendous rate at which 
textile mills had been running made it appear inevitable that 
some slowing down would have to occur to permit working 
off the substantial inventories which have been built up.. 
Railroad traffic is still on the up-grade, a trend that is 
expected to continue in view of the fact that movement of 
goods usually reaches the year’s peak about the first of Octo- 
ber. New building, however, is still unable to show sus- 
tained improvement, a condition that will doubtless persist 
until the federal works program gets underway or until the 
money market becomes more receptive to mortgage issues. 


The July 19 statement of reporting Federal Reserve mem- 
ber banks shows another increase in commercial loans, the 
rise for the week being $22 millions. This loan account has 

now followed a generally upward course follow- 


7 ; oy ing the ending of the banking holiday, the 
a increase for the three months ending July 19 


amounting to about $100 millions. Efforts by 
Federal Reserve authorities to get member bank credit into 
business use are motivated by two factors. In the first place, 
if businessmen can be brought to expand their borrowings, 
the result will be the increased purchase of inventories, the 
rehabilitation of plants, the purchase of new equipment, or 
other similar uses of funds which tend to increase the level 
of general industrial activity. In the second place, the in- 
creased use of credit tends to raise prices just as surely as 
does inflating the monetary structure, having the further ad- 
vantage that it can usually be easier controlled than inflation. 
- Of course, in order to expand credit, the banks must have 
expanding deposits. and so far as this factor is concerned, 
deposits have been rising steadily although they did receive a 


100 


set-back following the elimination of interest payments op 
demand accounts in accordance with the new Glass Act. The 
$47 millions drop in demand deposits shown in the lates 
report is doubtless due largely to July 15 financial trang. 
actions, and follows an increase of $67 millions in the pre. 
vious week. Perhaps more important just now than the 
temporary interruptions to the ‘upward trend of demand 
deposits is the fact that time deposits, which largely rep. 
resent savings accounts, are continuing their climb. During 
the past four weeks alone, this type of deposit has increased 
$211 millions, the gain last week being $26 millions. The 
reason, of course, is rising employment and increasing wage 
payments, reflecting the improvement in general business, 

There seems little reason to look for any material change 
over the next few weeks from current extremely low interest 
rates, but toward the end of August seasonal factors will 
probably become operative along with further credit demand 
as a result of better than seasonal gains in business, and 
higher interest rates then would not be surprising. 


The present efforts of the Administration to raise wages in 


' order to keep them abreast of the rising trend of prices is 


admirable from an humanitarian standpoint and, if success. 
ful, should play their part in hastening re- 


a covery. Nevertheless, it does seem an exaggera- 
P ieee tion on the part of some spokesman to state 


that higher wages are absolutely essential in 
order to further the business improvement that has so far de- 
veloped. In the ordinary sequence of economic events wages 
always lag behind prices, in the face of which this and every 
other industrial country has been able to rise from each 
depression to the levels of adequate industrial activity. 

In the 1922-1923 period of rehabilitation, for instance, 
prices (U. S. Bureau of Labor Statistics) touched their low 
in January, 1922, at 91.4, and rose to 104.5 by March, 1998. 
Average weekly earnings (N. Y. State Department of Labor) 
continued to decline until April, 1922, and by the following 
March had risen but 11 per cent as against a price rise of 
about 14 per cent. Going back further, figures from Ely’s 
Outlines of Economics shows an even more striking divergence 
for the Civil War period. From 1860 to. 1866 retail prices 
rose from a statistical base of 100 to 208, while in the same 
period wages rose from 100 to only 164. These are by no 
means isolated instances, but merely follow the usual pattern 
of events down through the ages. : 

In the present period the action of the wage level (as 
measured by New York State) has been much better than 
is usually the case, with prices turning up in March and 
wages turning up the following month. If wages now can be 
made to keep pace with prices, normal business should be 
attained just so much sooner, but failure to do so should by 
no means result in renewed business depression. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


jon, Feb, Mar Apr. Moy dune bully Ave. Oct Now Dec. 


NY 


THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchandise, 
miscellaneous and less-than-carload freight traffic. Adjustments 
have been made for normal seasonal variation, and the average 
for the four years 1925-1928 is usSed as the base. 
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Price Stability 
via Managed Dollar 


The Administration's monetary policy has as its 
principal objective price stability to be achieved 


by a managed dollar regulated by a commodity index. 
Can it be done? 


“77 ET me be frank in saying that 
| the United States of America 
seeks the kind of dollar which a 
generation hence, will have the same 
purchasing and debt-paying power as 
the dollar value we hope to attain in 
the near future’—President Franklin 
D, Roosevelt. 

That message, sent to the London 
Economic Conference, contained more 
than a hint of the Administration’s 
future monetary policy and apparently 
means managed currency. As soon as 
a general price level has been reached 
at which debts, taxes and other charges 
are reasonably adjusted to the national 
income, the return to some form of 
gold standard, possibly at a new parity, 
appears very likely. According to the 
ideas of influential presidential ad- 
visers in currency matters, the new 
dollar will be of a managed type never 
before tried in financial history. 

Internal Price Adjustment 

An immediate return to the gold 
standard as requested by the gold 
block countries at the London Confer- 
ence would have reestablished the close 
dependence of the internal purchasing 
power of the dollar upon world prices 
(as far as they are quoted in gold) 
from which our domestic price develop- 
ment divorced itself last March. Such 
a step would have halted immediately 
the internal price adjustment in this 
country which, in the opinion of the 
Administration, has not yet been fin- 
ished. This is the main reason why 
the United States could not agree with 
the European gold block and pledge it- 
self to a fixed relationship of the dollar 
to gold and an early stabilization at 
such a rate. We more or less con- 
sented to a failure of the London Con- 
ference rather than let it interfere 
with our domestic monetary and price 
policies. 

The general price level which the 
government has set as 
its goal is assumed to 
be that of 1926, one 
consideration being 
that according to a 
survey made by the 
President’s advisers, 
the weighted average 
price level at the 
time when the pres- 
ent outstanding debts 
were - contracted ap- 
proximated the 1926 
level. 

As soon as such a 
level is reached and 
@ the budget balanced, 
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stabilization of the American dollar is 
expected to become effective on a new 
standard. The underlying idea seems 
to be to make this new dollar always 
worth the same in terms of a selected 
list of commodities. 

Instead of being worth as heretofore 
a certain amount of grains of gold, the 
compensated dollar would be equivalent 
to the number of grains of gold neces- 
sary to buy a specified quantity of 
commodities. Therefore the gold con- 
tent would vary whereas the dollar’s 
purchasing power would remain con- 
stant. An upward movement of the 
general price index would result in the 
weight of the dollar being increased 
and as the heavier dollar would buy 
more, the index would decline in terms 
of the changed dollar. Vice versa, a 
drop in the general price level would 
be corrected by reducing the weight of 
the dollar, which in turn would bring 
the index back to 100. There exists 
some variance of opinion among the 
sponsors of this plan as to the time 
when such changes in the gold content 
of the dollar should be made. Some 
have in mind a monthly revision; 
others favor changes as soon as the 
general price index advances or drops 
by more than one per cent. 

Of course, such a system would com- 
pletely do away with the coinage of 
gold, which would remain in bullion 
form in the vaults of the Treasury and 
the Federal Reserve Banks. Although 
our currency would be gold covered, its 
real standard would not be gold but 
purchasing power. 


Theory Criticised 


Superficially the entire program of 
such a compensated dollar sounds quite 
logical, but its critics are able to ad- 
vance some important arguments 
against it. 

The composition and calculation of 
the general price index for this mone- 
tary purpose would in itself be a very 
difficult task. Every interested group 


of producers would like to see its com- © 


modity entered in this index at as high 
a price as possible in order to get the 
utmost benefit. 

Supposing that the machinery for a 
commodity dollar had been successfully 
set up, it would appear to be quite 
possible that in one or another of 
the primary commodities the price 
trend would be against the general 
price movement. If, for instance, due 
to a bumper crop the price for cotton 
should fall sharply, all other items in 
the general price index would have to 
rise a little to compensate for that drop 


MANAGED MONEY 
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and such a development would really 
help only one group of the population. 
This further indicates that the com- 
pensated dollar eliminates an impor- 
tant element of production control. As 
results of overproduction would be 
absorbed by the changes in the gold 
content of the commodity dollar, there 
would be no brakes against overproduc- 
tion of primary commodities through 
the usually effective price factor. 

The advocates of the compensated 
dollar admit that in order to make their 
plans lastingly effective, it would be 
necessary to establish a close and pre- 
dictable relationship between our gold 
reserves and the various credit media, 
primarily bank deposits, through 
which most of the financial transac- 
tions in this country are carried out: 
This situation appears to be the crux 
of the problem of the compensated 
dollar inasmuch as today the volume 
of such credit instruments has a very 
uncertain relationship to the amount of 
gold reserves held by this country. 


Credit Expansion 


Credit can be expanded with but 
slight regard to gold reserves, as shown 
during the period from 1926 to 1929 
when our gold reserves fluctuated only 
between $4.1 billions and 4.6 billions 
and were practically the same as to- 
day’s monetary gold stock of about $4.3 
billions. As a matter of fact, the 
monetary history of the post-war 
period has demonstrated that gold is 
unlikely again to be an effective regu- 
lator of the total volume of domestic 
credit in use. Central banks are quite 
capable of carrying out a program of 
credit expansion without any regard to 
the amount of gold reserves, just as 
the Federal Reserve banks are doing 
at the present time. Therefore it 
appears reasonable to assume that the 
managing of a currency by changing 
its gold content would not greatly 
affect the amount of bank-created pur- 
chasing media. Hence substantial 
changes in the purchasing power 
represented by such credit instruments 
are likely seriously to interfere with 
the “stable” purchasing power of a 
dollar compensated by variations of its 
gold backing. 

On the other hand, a stabilized com- 
modity dollar with a constant purchas- 
ing power at home, in case it should be 
successful, does not solve the pressing 
foreign exchange problem. As the for- 
eign exchange market has but little 
direct connection with the internal pur- 
chasing power of a managed currency, 
the kind of management it requires is 
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of a different type. So far, the U. S. 
Government apparently has taken no 
steps to eliminate the heavy fluctua- 
tions of the dollar in terms of gold 
currencies. However, increased pres- 
sure is brought upon Washington by 
interested groups to do something to 
bring the movement of the dollar under 
control. This could be done in the 


English fashion through an equaliza- 
tion fund operated either by the Treas- 
ury or the Federal Reserve Banks. 
Through sale or purchase of foreign 
exchange the quotations for the dollar 
could be regulated in preparation for 
a final stabilization. 

It must be borne in mind that with 
the commodity dollar, our government 


would embark upon an uncharted roaq 
and start an experiment which hag no 
precedent, and the outcome of which 
remains to be seen. On the other hand 
we have an Administration which does 
not hesitate to reverse its policies 
should their effects prove to be up. 
favorable to the general welfare, anq 
from that fact we can take comfort, 


INDUSTRY 


President Roosevelt has issued the challenge to industry to fight its way 
back to prosperity. It is up to industry to do its part. 


operation in making the National 

Industrial Recovery Act a success, 
President Roosevelt has put the out- 
come squarely at the door of industry 
itself. It must have the enthusiastic 
support of the captains of business, 
large and small, to assure the re-em- 
ployment drive going through at the 
earliest moment. The President can 
only point the way, for he is not em- 
powered to enforce his views on busi- 
ness by any legislative mandate. 


I: HIS appeal to the nation for co- 


Public Sentiment Aroused 


Judging from the telegraphic re- 
sponses his radio address aroused, pub- 
lic sentiment is unqualifiedly behind 
him. It now remains to translate 
promises into definite action, and if 
action is taken it is more than likely 
that the goal of putting more than six 
million people back to work by Sep- 
tember will be attained. What that 
means, in dollars, in building up our 
purchasing power to sustain the in- 
creased production thus far attained 
can be readily computed by multiply- 
ing the number of additional workers 
by the minimum weekly compensation 
they will receive. That would amount 
to $72 millions weekly or $3.7 billions 
annually. 

To bring industry into line by means 
of each trade preparing its own code 
of maximum hours of labor and mini- 
mum wages would require too much 
time, so the President endeavors to cut 
the Gordian knot by asking the coun- 
try to accept a general code until indi- 
vidual codes can meet the approval of 
the Administration. Here again he 
has shown that he is a man of action. 
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The Seal of Honor 


He did not ask for this endorsement 
until he had prepared the national ma- 
chinery to support by public approval 
all industrial units that will “do their 
part.” 

The President frankly admits the ex- 
perimental nature of his industrial 
recuperative program, but with equal 
frankness he avers that it is far better 
and far more reassuring in its promise 
of success than were the former steps 
taken to allow the country to readjust 
itself by the natural process of defla- 
tion, which almost brought the nation 
to the brink of ruin. To those econo- 
mists who express doubts as to the 
soundness of his program the Presi- 
dent pays the unflattering compliment 
that they are accustomed to change 


their views every five or ten years, 
Moreover, although he did not say 50, 
it is difficult to find them in common 
agreement at any one time. 

Of one fact we are aware and for 
guidance need not sit at the stool of 
economic learning—that is, that the 
measure of a country’s prosperity is 
the volume of its consumptive power 
that can be translated into a purchas- 
ing force. With more than 12 million 
people still off the payrolls it stands 
to reason that the country’s buying 
volume is far from normal propor- 
tions. This condition points to the 
absolute necessity of closing this gap 
as quickly as it is possible. There are 
no two ways about it. The only cer- 
tain road is the one which the Pres- 
ident with his far-seeing vision points 
out. 


The Unselfish Attitude 


Industry cannot act toward his ap- 
peal with any selfish tendency, nor can 
labor act likewise without both being 
adversely affected. It is vitally to the 
interest of both that they assume an 
unselfish attitude and work shoulder to 
shoulder for the common good of all 
for this is the only course they can 
pursue to assure themselves of earn- 


ings improvement and substantial divi- 


dends. 

Will the big job be done? Will the 
country do its part? In a similar 
crisis the country -patriotically re- 
sponded to the call and it will hardly 
fail now. The President has sounded 
the tocsin that should set our indus- 
trial army marching  victoriously 
against the depression with its full 
strength. 
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Three Security Programs 


for Long Term Investment 


developments since March 4 of 

this year has tended to place an 
ewer growing emphasis upon equities in 
businesses and commodities as the 
safest and potentially the most profit- 
able refuge for capital. But at the 
same time there has been a persistent 
market strength in investment securi- 
ties which has been distinctly at 
yariance with the much-discussed pros- 
pect of a drastic and far-reaching 
inflation. There is little question but 
that the Administration program for 
recovery involves some measures of 
definitely inflationary character and 
contains possibilities of substantial de- 


Te rapid sequence of economic 


preciation of the currency. However, 
it is also evident that the hope and 
intention is to use inflation per se to as 
limited an extent as may be consistent 
with the purpose of bringing about an 
enduring psychological change and ini- 
tiating an upward spiral of business 
activity. 

While the prospect of failure of the 
effort to revive business is not being 
visualized, neither is any imminent 
danger of drastic and _ uncontrolled 
monetary inflation. Therefore, it does 
not appear that investors should throw 
into the discard all former considera- 
tions governing their individual invest- 
ment requirements for the sake of 


AAAA Bonds: $10,000 PROGRAM price 
$1,000 National Steel Ist coll. 58, 1956... 93 
1,000 Pacific Power & Light Ist 5s, 1955....... ESE ER, Sse 66 
AAA Preferred Stocks: 
10 shs. Public Service Corp. of N. J. $6 pfd.................. 97 
10 shs. Hershey Chocolate $5 pid... 85 
AA Sound Common Stocks: 
30 shs. United Gas Improvement 21 
A Speculative Common Stocks: 
AAAA Bonds: ; $5,000 PROGRAM 
500 Dodge Bros. conv. deb. 6s, ees 94 
AAA Preferred Stocks: 
5 shs. General Motors $5 preferred...................eeeeeeeee 92 
10 shs. Colgate-Palmolive-Peet $6 preferred. 85 
AA Sound Common Stocks: 
A Speculative Common Stocks: 
13 
AAAA Bonds: 
&200 Chicago, Burlington & Quincy Ist & ref. 5s, 1971......... 100 
AAA Preferred Stocks: 
AA Sound Common Stocks: 
A Speculative Common Stocks: 
10 International Tel. & Tel... owt. 14 
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protection against a destructive infla- 
tion that probably will not be wit- 
nessed. 

Experience over a long period of 
years has indicated that most investors 
are well advised to diversify their 
holdings as to type of security as well 


‘as to industrial and geographical com- 


position. The fourfold investment pro- 
gram advocated by THE FINANCIAL 
WorLD provides a general framework 
for achieving these objectives and is 
easily adaptable to modification in ac- 
cordance with individual requirements. 
The following portfolios are designed 
to allow their use in combination so as 
to meet varied investment amounts. 


Total Cost Annual Return Current Yield — 
$930 $50.00 5.4% 
890 60.00 67 
660 50.00 7.6 
970 60.00 6.2 
730 40.00 3.0 
850 50.00 5.9 
590 30.00 5.1 
640 30.00 4.7 
630 37.50 5.9 
630 36.00 5.7 
560 oer ee eee 
$9,935 $443.50 
4.5% 
$465 $25.00 5.4% 
470 30.00 6.4 
460 25.00 5.4 
540 27.00 5.0 
575 25.00 4.4 
420 10.00 2.4 
400 16.00 4.0 
$4,960 $218.00 
44% 
$200 $10.00 5.0% 
280 24.00 8.6 
145 5.00 3.4 
110 8.00 7.3 
$ 970 $ 47.00 
4.9%, 
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a Phelps Dodge — 


= 


Low-Cost Copper Producer 


With operations close to 45 per cent of capacity and prices at the 9-cent 
level, Phelps Dodge is once more approaching its pay point 


ITH all departments now re- 
WY to be operating at a 

profit, it appears that Phelps 
Dodge should show a fairly substantial 
net for 1933, despite the fact that the 
first five months of the year contrib- 
uted a cumulative deficit. The advance 
in the price of copper from its low of 
5 cents a pound to the present 9-cent 
level has brought mining operations 
out of the red, since the Bisbee mines 
(Arizona), where output is now con- 
centrated, can operate at a 6-cent cost 
under normal conditions and well below 
9 cents under present restrictions. In- 
creased demand has resulted in re- 
sumption of the smelter at Douglas on 
July 17, whereas it had been planned 
for this plant to remain closed until 
September 1. Copper output has thus 
been increased to about 6 million 
pounds a month, or about 20 per cent 
of capacity. 


Life of the Properties 


The ores at Bisbee are comparatively 
high grade ard occur in limestone. 
They have a possible life of twenty 
years or more, but actual developed 
reserves represent only 5 or 6 years’ 
supply. The New Cornelia property, 
the next most important producer of 
the company under normal conditions, 
is a steam shovel mine and a low cost 
producer. Since upkeep costs here are 
low, this property has been shut down 
rather than those at Bisbee, where 
high pumping costs made suspension 
inadvisable. New Cornelia has a de- 
veloped life of about 30 years. 

The Phelps Dodge properties have a 
rated potential productive capacity of 
well over 400 million pounds a year, 
but an actual equipped capacity of 
about 330 million pounds. The Clay 
orebody, a low grade mine at Morenci, 
Ariz., is the third largest in the world 
that can be mined by open pit methods, 
being exceeded in tonnage by only the 
Chile Copper mine in Chile, South 
America, and the Utah Copper mine at 
Bingham, Utah. It is reported to have 
an estimated life of 30 years at a pro- 
ducing rate of 25,000 to 30,000 tons of 
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ore a day. Average copper content is 
estimated at 1.1 per cent, giving an 
indicated output under full develop- 
ment of 180 million pounds a year at a 
cost that would not exceed 5% cents a 
pound, including depreciation. Cost of 
placing this mine in production is esti- 
mated at $25 millions, but there is no 
intention of entering upon such a pro- 
gram of expenditure until copper con- 
sumption has expanded very materially 
from the present rate. . 

Phelps Dodge ranks as the third 
largest copper producer and fabricator 
in the United States and also produces 
substantial volumes of lead, silver and 
gold. It smelts and refines all of its 
own output and also handles consider- 
able production from other mines on a 


AN IMPORTANT NOTICE 
TO USERS OF THE 
CONFIDENTIAL ADVICE 
SERVICE 


- Inquiries directed to the 
Confidential Advice Depart- 
ment must be accompanied 
by a self addressed, stamped 
envelope with each letter con- 
fined to a single security to 


insure prompt handling. 


It is impossible to answer 
telephone inquiries. Requests 
for information must be con- 
fined to letter or, in cases of 
extreme * urgency, prepaid 
telegrams. Answers to tele- 
grams will be wired collect. 
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custom basis. In 1930 acquisition of 
Nichols Copper Company gave Phelps 
Dodge complete control of one of the 
leading independent copper refiners of 
the country. In the same year actiy- 
ities were extended into the fabricating 
field through acquisition of National 
Electric Products Corporation, which 
manufactures all kinds of copper, steel, 
rubber and textile products for elec- 
trical purposes. Outlets for these are 
largely in the public utility and build- 
ing industries. Operations of this sub- 
sidiary have recently reached 50 per 
cent of capacity, where a profit is 
being shown. 

Phelps Dodge Copper Products Cor- 
poration, the other important fabricat- 
ing subsidiary, is also now-in the black 
with operations close to 45 per cent of 
capaeity. Combined capacity of this 
division of the business is about 200 
million pounds of copper products and 
150,000 tons of steel products per 
annum. This provides a_ substantial 
outlet for the Phelps Dodge mine out- 
put (of copper) and a valuable source 
of additional profits under normal 
conditions. 


Financial Position Strong 


The strong financial position of the 
close of last year, when cash stood at 
$8.6 millions and total current assets 
at $26.3 millions, or 5.2 times current 
liabilities, has been augmented thus far 
this year with cash now at about $10 
millions. There are no bank loans or 
funded debt of any kind and present 
prospects and plans of the manage- 
ment indicate that there will be a fur- 
ther increase in cash to about $14 
millions by the end of the year. In 
spite of this great financial strength 
during a severe depression, dividends 
were omitted in the latter part of 1931, 
breaking a continuous record of pay- 
ments by the present company since 
1917 and by. predecessor companies 
since 1888. With continued progress 
of the Administration’s recovery pro- 
gram, Phelps Dodge is in a position to 
be one of the first copper companies to 
resume dividend disbursements. 
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strict governmental regulation. 


Farm Mortgage Relief 


and Land 
Bank Bonds 


A study of the Emergency 
Farm Mortgage Act of 1933 


Act of 1933, which became a part 

of the law of the land on May 12 
of this year, contains many provisions 
which are of the greatest importance 
to holders, present and prospective, of 
both Federal Land Bank and joint 
stock land bank bonds. The market 
action of both types of bonds since en- 
actment of the bill strongly suggests 
that the investing public geneyally does 
not have a clear understanding of the 
indicated effects of this legislation upon 
the status of these bonds. While some 
gains have been recorded, they do not 
fully reflect the benefits which may 
reasonably be expected by owners of 
the Federal Land Bank obligations and 
some of the joint stock land bank bonds, 


Emergency Farm Mortgage 


The Two Classes of Bonds 


A clear distinction between the two 
classes of farm mortgage bonds must 
be established. The Federal Land 
Banks are quasi-public institutions; 66 
per cent of their capital stock is held 
by the U. S. Government, and the ex- 
tent of the Government sponsorship for 
these banks has increased greatly over 
the past two years. Although the 
bonds have been issued by individual in- 
stitutions, they may all be regarded as 
obligations of the system, since each 
bank is responsible for the bonds of 
every other bank. No default has ever 
been made in respect to a Federal Land 
Bank bond. Last year the U. S. 
Treasury, acting under authorization 
by Congress, purchased $125 millions 
capital stock of the Federal Land 
Banks. Although the Government has 
not given any expressed guarantee of 
any Federal Land Bank obligation now 
outstanding, the banks may be re- 
garded as being practically Govern- 
ment institutions. 

On the other hand, the joint stock 
land banks are strictly private institu- 
tions, although they are subject to 
The 
stock of these banks is privately held. 
The only financial assistance received 
by the joint stock land banks from the 
Government, up to the time of the en- 
actment of the Farm Mortgage Bill, 
was in the form of Reconstruction Fi- 
nance Corporation loans. In spite of 
the availability of loans from this 
source under the terms of the R.F.C. 
Act, several of these banks have been 
placed in receivership and bond de- 
faults have been fairly numerous, Of 
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the remaining banks, only 17 out of 
more than 40 have earning assets equal 
to outstanding bonds, and in many 
cases large amounts of mortgages 
which are still carried as live assets 
are not producing any income at this 
time. Many of the joint stock land 
banks will apparently either have to 
borrow or default on their bonds some 
time within the next few months. 

The primary reasons for these diffi- 
culties are the sharp declines in the 
price level of agricultural commodities 
and the consequent slump in farmers’ 
incomes and farm land values in recent 
years. The recent sharp gains in the 
market prices of farm products should, 
if maintained, do a great deal toward 
restoring the value of the mortgages 
and real estate which constitute the se- 
curity for the land bank bonds. How- 
ever, this improvement will apparently 
not be sufficient, or will not become ef- 
fective soon enough to enable all of the 
joint stock land banks to meet their 
bond interest charges over the next few 
months, and loans will be necessary if 
defaults are to be averted. 

The new legislation provides for such 
loans, under certain conditions, but it 
means the end of the joint stock land 
bank system, since it prohibits these 
banks from issuing any tax-exempt 
bonds or making any new farm loans 
other than refunding operations. The 
Act provides for the eventual liquida- 
tion of the joint stock land banks and 
the scope of operations of the Federal 
Land Banks is greatly increased. 


Aiding the Mortgage Debtor 


The Farm Mortgage Act was un- 
doubtedly framed primarily with a 
view to aiding the mortgage debtor 
rather than the mortgage investor; 
nevertheless it contains much which 
should improve the status of both Fed- 
eral Land Bank and joint stock land 
bank bonds. Mortgagors will benefit 
from a reduction in the interest rate on 
mortgages held by the Federal Land 
Banks to 4} per cent and also from the 
provision for suspension of mandatory 
payments for amortization of princi- 
pal for five years. But the Federal 
Land Banks will not suffer, since Con- 
gress has appropriated sums to reim- 
burse these banks both for the reduc- 
tion in interest receipts and postpone- 
ments of principal payments. The ap- 
propriated grants to cover the loss in 
interest amount to about W per cent of 


interest requirements on all bonds of 
the system, while the cut in interest 
will result in a decline of not more than 
20 per cent in earnings. The sums ad- 
vanced by the Treasury to cover the 
principal extensions will take the form 
of purchases of capital stock, and the 
authorization apparently will permit 
continuation of such purchases in- 
definitely into the future. 


The Government's Responsibility 


This increasing investment by the 
Government in the stock of the Federal 
Land Banks is not the only feature of 
the Act which tends to increase the re- 
sponsibility of the Government for 
these institutions and their obligations. 
There is a provision for the issuance of 
$2 billions new Federal Land Bank 
bonds over the next two years, which 
bonds are to carry a 4 per cent interest 
rate which will be fully guaranteed by 
the Government. The bonds are not 
guaranteed as to principal, but the re- 
strictions surrounding their issuance 
are such as to safeguard eventual pay- 
ment of principal. The new 4 per cent 
bonds are to be issued both for new 
farm loans and for refunding old ob- 
ligations. Joint stock land banks, in- 
surance companies, banks and other 
holders of farm mortgages may ex- 
change their agricultural mortgages 
for the new bonds. The basis of the 
exchange is 50 per cent of the “ap- 
praised normal value” of the land and 
20 per cent of the improvements, or the 
unpaid principal of the mortgage, 
whichever is lower. The indications are 
that the appraisals will be fairly lib- 
eral. Even so, it is probable that 
financial institutions other than the 
joint stock land banks will not take ad- 
vantage of the exchange offer to any 
great extent. Representatives of the 
leading life insurance companies, hold- 
ing about one quarter of the estimated 
$8.5 billions of farm mortgages out- 
standing in this country, have stated 
that they would retain their holdings 
in the hope that they would eventually 
work out to approximately face value 
rather than accept any scaling down of 
principal under the exchange offer. 

This attitude suggests that there is 
a strong likelihood that holders ofthe 
old Federal Land Bank bonds. will have 
an opportunity to exchange their hold- 
ings for the new guaranteed bonds. 
After the expiration of one year, that 
part of the $2 billion authorization 
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which has not been used for other pur- 
poses may be issued in par for par ex- 
change for the old bonds, about $1.1 
billion of which are outstanding. This 
provision, and other factors, suggest 
strongly that the status of the out- 
standing Federal Land Bank bonds will 
be materially improved, rather than im- 
paired, by the issuance of the new 
bonds bearing guarantee as to interest 
by the U. S. Government. In view of 
the fully tax exempt status of these 
bonds, and the relatively large yields 
available at present market prices, they 
appear attractive for purchase for con- 
servative investment. 

The outlook in regard te joint stock 
land bank bonds is complicated by 
many factors. The Government has not 
assumed any liability in respect to 
these bonds, and the situation is still 
primarily one in which the individual 
status of each bank will determine the 
extent of the final pay-out to the bond- 
holders. Since liquidation of these 
banks is inevitable under the terms of 
the Act, each bond should be considered 
primarily from the viewpoint of the 
prospects for recovery of capital in 
liquidation. The legislation is not un- 
naturally looked upon with disfavor by 
most of the equity owners of the joint 
stock land banks, since it is designed 


primarily to aid the mortgagor, and 
the secondary effects will benefit the 
bondholder rather than the stockholder. 
Although some features of the law will 
benefit the mortgagor at the expense 
of the bondholder, it appears, on the 
whole, that it materially enhances the 
bondholder’s prospects for recovery. 

In addition to the provision for ex- 
change of guaranteed Federal Land 
Bank bonds for mortgages held by the 
joint stock land banks, a fund of $100 
millions is provided, $75 millions of 
which will be available to aid liquida- 
tion plans involving settlements with 
bondholders, and $25 millions for loans 
to the banks to permit extension of de- 
linqguent mortgage loans. The chief 
drawback in borrowing from the first 
fund is the stipulation that borrowing 
banks must reduce the interest rate on 
all their farm loans to 5 per cent and 
stop all foreclosures for two years. Ad- 
vances from the $25 millions fund do 
not carry the same restrictions, but it 
would appear that this fund might be 
quickly exhausted. 

Thus, the threat of further receiver- 
ships for joint stock land banks is not 
removed although, since all of these 
banks are now headed for eventual 
liquidation, receivership may be re- 
garded in a somewhat different light 
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a International Hydro-Electric — 


Reflecting the Industrial Pick-Up 


ONTINUING gains in industrial 
i activity in the New England ter- 
ritory, particularly in the shoe 
manufacturing and textile trades, have 
been accompanied by a steady increase 
in the production and sale of electric- 
ity. For the week ended July 15, 1933, 
power output in the New England dis- 
trict showed a gain of 26 per cent over 
the corresponding week in 1932 and a 
moderate improvement over the 1931 
week. Such gains of course represent 
in their entirety expansion in the 
wholesale classification, which is the 
least remunerative for the utility com- 
panies, and, accordingly, earnings of 
these companies have not kept pace 
with the rise in output. However, as 
increasing employment and wages are 
the natural concomitant-of sustained 
industrial improvement, it is logical to 
expect some improvement in domestic 
consumption of electricity and this de- 
velopment should make its initial ap- 
pearance in the New England territory. 
Through wholly owned subsidiaries, 
International Hydro-Electric System 
serves over a half million customers 
located in the highly industrialized 
states of Massachusetts, Rhode Island, 
Vermont, New Hampshire and Con- 
necticut and the provinces of Quebec, 
Ontario and New Brunswick, Canada. 
More important communities served 
are Providence, R. I.; Worcester, Fall 
River, Lowell, Lawrence and Quincy, 
Mass. The company also sells power 
under contract to municipalities and 
other utility companies, including the 
Edison Electric Illuminating Company 
of Boston. Generating facilities are 


mainly hydro-electric and of aggregate - 
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installed capacity of 1.8 million horse- 
power, 1.2 million, or 68 per cent, rep- 
resent hydro-electric. Favorable water 
conditions in this territory have con- 
tributed materially to operating results 
during the past three years, 

International Hydro-Electric may be 
classed as a public utility holding en- 
terprise, but both the company and its 
principal subsidiaries were formed and 
operate under the laws of Massachu- 
setts, and there is no evidence in the 
inter-corporate set-up or major operat- 
ing policies of the abuses frequently 
associated with the utility holding com- 
pany. Due to the pyramided arrange- 
ment of capital structure, the top 
company naturally showed a sharp de- 
cline in earnings during the past three 
years. For the 12 months ended March 
31, 19338, earnings available for the 
class A stock amounted to $1.98 per 
share, compared with $3.67 in the pre- 
ceding 12 months and $4.17 in 1930. 
For the quarter ended March 31, 1933, 
earnings on the A stock declined to 43 
cents per share from the $1.20 reported 
in the corresponding period of the pre- 
vious year. 

The $2 cumulative participating 
class A stock has preference over the 
class B and common shares as to assets 
and dividends. After the class B and 
common stocks have received an aggre- 
gate amount equal to the sum paid un- 
der the $2 dividend per share, this issue 
participates equally with the junior 
issues in further dividend distributions. 
On July 15, 1932, dividends on the A 
stock were suspended, and accumula- 
tions now amount to $2 per share, 
These arrears will have to be cleared 


than formerly. Since, under receiver. 
ship, all sums realized in liquidation 
would be applied for the benefit of 
bondholders, in contrast to “voluntary 
plans” of reorganization whose spon- 
sors usually hope to get rid of the bong 
indebtedness as cheaply as possible and 
thus salvage something for the stock. 
holders, receiverships might work out 
more advantageously, in the long run, 
than voluntary reorganizations based 
upon surrender of bonds for a small 
percentage of par value. The enforced 
reduction of interest rates on mort. 
gages by banks borrowing from the 
$75 millions fund also appears as a less 
serious matter when one remembers 
that the legislation is the first step 
toward liquidation of all these in. 
stitutions. 

Aside from the opportunity to con- 
vert slow paper into liquid assets 
under the terms of the Act, the pros- 
pects for joint stock land bank holders 
are enhanced by the rise in the values 
of farm products and farm lands, singe 
this should mean substantially larger 
realization on the foreclosed properties 
now held by these banks. In general, 
it appears that the ultimate return to 
holders of joint stock land bank bonds 
should, in most cases, be in excess of 
the present market quotations. 


up and regular payments made before 
the junior issues are eligible for dis- 
tributions. All the class B stock and 
common are owned by the Interna- 
tional Power Company and Interna- 
tional Paper & Power Company. 
Although the company earned $2.72 per 
share on its class A last year, dividend 
payments were suspended in order to 
permit repayment of bank loans from 
earnings. At the end of 1931 consoli- 
dated working capital deficit amounted 
to $5.9 millions, but this was reduced 
to $90,212 at the end of last year, and 
as of March 31, 1938, the company 
reported net working capital of $1.7 
million. Bank loans, all representing 
obligations of the New England Power 
Association (a subsidiary), which 
stood at $9.6 millions at the end of last 
year, had been reduced to $5.7 millions 
as of May 381, 1983. 

Reduction in short term notes pay- 
able and improvement in the outlook 
for subsidiary long term financing 
have gone far in removing financial 
considerations as an influence on divi- 
dend policy. Earnings at present are 
not far short of dividend requirements 
on the class A stock, and some action 
may be taken in the not distant future 
in clearing up arrears on this issué. 
In the past directors have given stock- 
holders the option of accepting one- 
fiftieth of a share of stock quarterly in 
lieu of 50 cents in cash. Although the 
issue is necessarily speculative, in view 
of dividend prospects and ratio of pres- 
ent prices to recent earnings, the stock 
appears to be out of line with other 
comparable utility situations of the 
country. 
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New Aspects 


Air-Conditioning. 


life of this great nation has been 

marked by some outstanding 
scientific or mechanical achievement 
which has contributed to increase the 
welfare, health and comfort of millions 
of people and the wealth of many far- 
sighted investors. These new major 
industries may be divided into two 
broad classifications: the “necessity” 
group, including the railroad, artificial 
gas, telephone, electric power and per- 
haps the automobile; and the “semi- 
luxury” group, consisting of the motion 
picture, mechanical refrigeration, air- 
plane and radio. Both groups have 
proved a boon to all classes of the pop- 
ulation, but their investment aspects 
have differed widely. Now air-cendi- 
tioning looms on the horizon as the 
coming “new industry” of great prom- 
ise, but is it to be considered in the 
“necessity” or “semi-luxury” groups? 
And will the securities representing the 
new industry provide an opportunity 
for profitable investment or just an- 
other series of highly speculative 
issues? 

Air-conditioning has one important 
feature in its favor. It is a new indus- 
try in that it meets and corrects an 
age-old problem, the purification of the 
air we breathe. Much has been accom- 
plished in purifying the water we 
drink, the food we eat and the clothes 
we wear, and much effort has been 
expended in cleaning our homes, fac- 
tories, offices and public meeting places, 
but aside from smoke control in the 
bigger industrial centers and metropol- 
itan cities little progress has been 
made in air purification and tempera- 
ture and moisture control in the build- 
ings where people live, work or 
congregate. Of course, most commu- 
nities of any size have a theatre, a 
department store or some public build- 
ing which is air-cooled in the summer, 
but this does not necessarily mean that 
the building is air-conditioned accord- 
ing to the full definition of the term. 

The popular misconception of air- 


Ei. passing generation in the 


Is air-con- 

ditioning to 
be classified as a 
“necessity” or a 
“semi-luxury” in- 
dustry in the prog- 
ress of the nation? 


conditioning is that it primarily repre- 
sents the cooling of air and that it is 
only a summertime or seasonal propo- 
sition. Actually the general scope of 
air-conditioning is quite broad. A com- 
plete air-conditioner delivers an all- 
year service, performing certain 
functions throughout all seasons and 
readjusting itself to the extreme heat 
of summer and the cold of winter. The 
following tabulation simplifies the five 
phases of air-conditioning: 


ALL-YEAR 
; ee Washes, cleanses or filters air..... 1 
2...Removes bacteria, dust and odors...2 
Bs ceases Controls circulation of air....... 3 
SUMMER WINTER 
Heats air...... 4 
5..Reduces moisture...Adds moisture... .5 


A consideration of these various 
functions indicates that air-cooling in 
itself is a relatively minor part of air- 
conditioning. The bulk of the equip- 
ment now on the market performs only 
part of the functions of air-condition- 
ing ranging from the glorified electric 
fan and portable room humidifier up 
to the more complicated systems which 


I. INDUSTRIAL 


Breweries 

Candy kitchens 
Canneries 

Coal mines 
Distilleries 

Drugs and perfumes 
Laboratories 
Metal works 
Paint works 
Printing plants 
Rayon mills 
Steel foundries 
Textile mills 
Tobacco factories 
Paper mills 


The Three Principal Markets 


for Air-Conditioning 
lil. PUBLIC 


Banks 

Churches 
Department stores 
Gov’t buildings 


Hotels 
Hospitals 
useums 
Office buildings 
Railroads 
Retail shops 
Restaurants 
Schools 
Stock Exchanges 
Steamships 
Theaters 


ill. THE HOME 


are wall-installed throughout a floor 
or an entire building. That is why 
the industry must still be regarded as 
in its infancy, for the apparatus has 
yet to be devised which will accomplish 
all of the functions of air-conditioning 
and still sell at a price well within the 
reach of those who have attained auto- 
mobiles, radios, electric refrigerators 
and other comfort devices. And on the 
premise that air-conditioning is a prod- 
uct which must be sold, rather than 
bought, it must be considered as a new 
industry which would qualify for the 
“semi-luxury” group rather than the 
“necessity” grouping. 

On the assumption that air-condi- 
tioning will qualify as an important 
semi-luxury industry, it may be “pre- 
sumed that the companies specializing 
in the field will be confronted with - 
many of the problems which con- 
fronted the refrigeration, aviation and 
radio industries. Already the new 
industry is dividing itself into two 
principal divisions, (1) those catering 
to large systems for installation in fac- 
tories and public buildings, and (2) 


AIR-CONDITIONING EQUIPMENT VALUE OF ORDERS BOOKED 


(Unit—One Dollar) 


—wUnit Heaters— 
1932 


— Air Washers— 
933 2 


rou 
1933 1932 


Month 1933 1932 1933 193 93: 
$208,736 $360,611 $140,857 $362,535 $61,553 $29,557 $411,146 $752,703 
EE eye 185,782 388, 117,553 246,052 40,044 68,712 343,379 703,252 

GS rere es 186,881 382,890 103,180 238,742 59,916 66,716 349,977 688,348 
234,983 386,354 97,482 230,223 79,751 91,977 412,216 708,559 

307,592 413,684 166,625 270,085 106,005 111,068 580,222 794,837 
Five Months........... 1,123,974 1,932,032 625,697 1,347,637 349,320 368,030 2,098,991 3,647,699 


Nore: Based on data re 


Source: Bureau of The Census of U. S. Department of Commerce. 
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those serving the home, office and store 
with single unit equipment and small 
systems. Most of the activity in air- 
conditioning thus far has been confined 
to larger installations, such as thea- 
tres, department stores and certain 
industrial plants, and this is as it 
should be, because the public can best 
be sold on its advantages through the 
practical application of the method in 
large places of public gathering. And 
the use of air-conditioning has demon- 
strated its actual usefulness without a 
question of a doubt by recorded in- 
ereases in theatre attendance, larger 
sales volume and improved efficiency 
of workers. 

The potentialities of air-conditioning 
are indicated by the fact that equip- 
ment of one kind or another can be 
used in every building where the public 
lives, works or plays. But it may be a 


PTITSHE recent sharp reaction in stock 
| prices, which carried industrial 
- price averages down about 20 per 
cent, quite naturally .was less pro- 
nounced in those situations whose price 
advance had been predicated upon real- 
ized earnings and immediate return on 
investment. Thus in the case of Inter- 
national Business Machine, which 
earned $9.18 per share of common last 
year and pays $6 per share in dividends, 
the decline from its high, during the 
break, amounted to approximately 13 
per cent; the subsequent recovery of 
a substantial portion of this loss at- 
tests to the high regard which investors 
have for this issue, as the present divi- 
dend rate affords a current return of 
less than 4% per cent. 
' The belief is evidently shared by 
many that a stock which enjoyed aver- 
age earnings of $10.73 per year 
throughout the depression should be 
entitled to a liberal market appraisal 
and on the basis of 1929 yardsticks 
pres€nt prices of about 15 times last 
year’s earnings would not appear ex- 
cessive. However, can present prices 
be justified only if a substantially 
larger earning power is developed and 
‘if a larger portion of earnings are 
passed on to stockholders in the form 
of cash dividends, or if the 5 per cent 
annual stock dividend (paid in each of 
the past four years, but omitted in 
January, 1933) is reinstated? The 
business of International Business Ma- 
chine does not fall in the “prince and 
pauper” category. Earnings showed 
comparative stability throughout the 
business depression and by the same 
token may not be expected to reflect 
the return to better economic condi- 
tions in the same degree as incomes of 
those companies operating in more vol- 
atile fields. 

Some evidence is at hand which 
would indicate that present prices do 
not contain too large an element of 
discount of future possibilities. For 
the 6 months ended June 30, 1933, net 
income after all charges amounted to 
$2.9 millions, equivalent to $4.12 per 
common share, compared with net of 
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considerable period of time before the 
population as a whole can be educated 
to the need for conditioned air in their 
homes and dwelling places, and it may 
take a period of years before the aver- 
age business man can be sold on its 
advantages in contributing directly to 
increased sales, profits and efficiency. 
It cannot be said, therefore, that there 
will be an over-night demand created 
for air-conditioning equipment, as 
there was for the radio, but progress 
is likely to be slow and possibly irreg- 
ular as new and improved apparatus 
is perfected and the public is gradually 
educated to the change through adver- 
tising and good-will building. 

Some 60 to 75 companies are now 
manufacturing and distributing air- 
coolers, humidifiers and air-condition- 
ing units of various sizes. Of these 
the stocks of some 20 have more or less 
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4 International Business Machine— 


Investment or Speculation? 


$8.5 millions, or $5.04 a share in the 
corresponding period of the previous 
year. Second quarter results equaled 
$1.99 per share, compared with $2.13 
in the preceding quarter. In May, 
1933, the company’s business responded 
sharply to general economic betterment 
and sales in that month established 
a record for the past 21 months. This 
improvement, which held for both do- 
mestic and foreign business, was car- 
ried forward into June and July. 
Revenues are not influenced by sea- 
sonal factors, and it is likely that earn- 
ings in the second half of the year will 
show some improvement over results to 
June 30, 1933. 

The company does not report opera- 
tions by quarters in sufficient detail to 
allow computation of operating ratios 
or to record progress made in reducing 
operating costs during the past three 
years. Like the larger number of cor- 
porations, the management must have 
drawn from experiences of the depres- 
sion in permanently improving oper- 
ating efficiency and larger net profits 
should result when pre-depression gross 


active market on the leading stock 
exchanges of the country. 

The progress of most companies jn 
the air-conditioning field has been 
slowed down materially by the far. 
reaching effects of the depression, and 
it may be a year or two before they 
are fully prepared to enter the market 
with equipment which can be distrib. 
uted on a mass production basis. For 
the more conservative investor the 
wisest policy is to confine commitments 
to the bigger units in the field, such as 
General Electric, General Motors, 
American Radiator and Westinghouse 
Electric, which have financial backing 
of strong enough proportions to assure 
a successful exploitation of air-condi- 
tioning equipment, as well as manage 
ment which is familiar with the 
merchandising, distributing and servic. 
ing problems of the field. 


income is again reached. The com- 
pany has taken steps to eliminate 
funded debt, which will result in a 
saving in interest charges of close to 
$60,000 per annum. Funds have been 
deposited with the trustee for the pay- 
ment, on or before January 1, 1934, of 
$988,000 par value 6 per cent bonds 
of predecessor, Computing-Tabulating- 
Recording Company, which fall due in 
1941. Retirement of this issue will 
leave I.B.M. without funded debt, bank 
loans or preferred stock, sole capitali- 
zation then consisting of 703,345 shares 
of capital stock. At December 31, 
1932, the company reported a strong 
financial position, net working capital 
amounting to $8.3 millions, compared 
with $8 millions one year earlier and 
$7.9 millions at the close of 1929. 
The major portion of International 
Business Machine’s total revenue is de- 
rived from the manufacture and distri- 
bution of high-speed electric tabulating 
and computing office equipment. The 
company has a virtual monopoly in this 
field as a result of its patent position 
and high technical skill and large ini- 
tial outlay required in entering the 
business. The reason for the compar- 
atively stable revenues is to be found 
in the company’s policy of leasing this 
equipment on a rental basis rather 
than selling it on an outright basis. 
Other activities include the manufac- 
ture and outright sale of scales, coffee 
and meat grinders, and time clocks and 
time recording equipment. Demand in 
both classifications should improve at 
least moderately with a return to more 
normal economic conditions, permitting 
full retrievement of former earnings. 
Due to the peculiar nature of the com- 
pany’s business, however, earnings ex- 
pansion from this point forward will 
doubtless proceed at a slower rate than 
may be expected of the larger number 
of recovery beneficiaries. Capital en- 
hancement possibilities of the stock 
accordingly must be regarded as more 
restricted than in many other situa- 
tions and its investment characteristics 
therefore continue to be the major in- 
ducement for long term holding. 
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COLUMN 


Waar happened a week ago in the 
stock market was not entirely unex- 
pected. The blind character of the 
speculation that permeated its tech- 
nical structure raised sufficient warn- 
ing signals telling of a storm ahead; 
especially was this to be noted in the 
extravagant appraisals placed on the 
so-called liquor stocks. The prospect 
of the repeal of the obnoxious Eight- 
eenth Amendment lent them a glamour 
that beclouded all sensible vision of 
their prospective earning power. 


Here again is emphasized to what 
extent our public can be induced to 
indulge in a reckless orgy of gambling 
when the scene for it can be properly 
staged. The consequence of such action 
is inevitable: it eventually leads to the 
inescapable penalty of severe losses. 
The hard-liquor stocks were largely 
responsible for the cropper that over- 
took the market. 


Numerous excuses and explanations 
for the sharp and drastic decline were 
brought forward, but the real one was 
little stressed. That was that in place 
of intelligent speculation, in anticipa- 
tion of a business revival of substantial 
proportions, a gambling spirit was not 
only allowed to ride in the saddle, but 
was encouraged by the more specula- 
tive contingent of the financial com- 
munity. 


In THE July 5 issue in this column 
I stressed what could happen to our 
more reckless speculators if they did 
not curtail their blind gambling pro- 
clivities. It will bear repeating now, 
although the lesson it pointed out will 
again go unheeded when the cards are 
once more set for a gambling orgy un- 
less it is driven home with emphasis to 
every shoestring speculator who re- 
gards himself as an investor. 


Waar was said in this column a full 
month ago bears repeating: 


“Up to the present time the net 
results of recent blind speculation 
has been profitable and the effect 
has been to encourage it among 
the general public. For this situa- 
tion, however, there is a valid and 
sound reason. The long depres- 
sion produced a downward spiral 
that reduced the general price 
level to a subnormal basis; a 
vacuum was produced that had to 
be corrected before a real recovery 
in business could begin. Those 
corrective forces have now com- 
pleted their work. They have en- 
gendered sufficient confidence to 
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permit hu- 
man _initia- 
tive to take 
up confi- 
dently the 
work of res- 
toration.” 


Tuen followed this unequivocal warn- 
ing: 

“Yet this fact is generally ig- 
nored by the public. It still as- 
sumes that the perpendicular rise 
can continue indefinitely and apply 
to all securities like a blanket that 
covers everything. Those enter- 
taining this belief are bound to 
come to a rude awakening, for any 
market that must be sustained on 
inflation alone without any other 
supporting props is at all times on 
an unsound basis,” 


Tue rude awakening came much 
sooner than was anticipated and was 
precipitated by what usually occurs to 
a pyramided structure when it receives 
a sharp shove—especially a pyramid 
built up on light-waisted margins. The 
decline was also much more severe 
than the circumstances justified, for 
there was nothing in the business pic- 
ture warranting the slaughter that 
was allowed to take place even in 
securities facing improved earnings. 


Insreap of Wall Street acting con- 
strainedly and intelligently by a normal 
interpretation of improving conditions, 
it allowed itself to see a rainbow ex- 
tending to the abnormal period of 1929 
and has had to pay the full penalty 
for acting as a gambling center instead 
of a market that is supposed to per- 
form the barometric function of nor- 
mally discounting the future, 


In ‘ALLOWING itself to indulge in exces- 
sive speculation it may have interfered 
with the President’s earnest efforts to 
restore business to a normal basis; but 
it cannot do it for long, since he is 
vested with the powers to force the 
proper correctives. After succeeding 
in getting as far as he had, President 
Roosevelt is not going to permit gam- 
blers to throw any monkey-wrench into 
his machinery of progress. 


Tue sound securities have been pe- 
nalized by the debacle, but only tem- 
porarily. Just as soon as they have 
thrown off the sinister influence of the 
psychological fear that the wide break 
occasioned, they will start again to re- 
flect their potentialities and the mar- 
ket then will pursue a normal course, 


Wane disconcerting to the conserva. 
tive investor, the drastic decline must 


Odd Lots 


Trading in Odd Lots of 
Listed Securities offers di- 
versification and safety to 
both the large and small 
investor. 


We have prepared an in- 
teresting booklet which 


explains the many advan- 
tages offered by odd lot 
trading on the New York 


Stock Exchange. 
Copy furnished on request 


Ask for F. W. 587 


100 Share Lots 


John Muir’. @. 


Members 
New York Stock Exchange 


39 Broadway New York 
Branch Ofice—11 West 42nd St. 


| STOCKS and 
| COMMODITIES 


\ Folder explaining margin require- 
\ ments, commission charges and 
trading units furnished on request 


Inquiries Invited 


SPRINGS & CO. 


BROKERAGE SERVICE SINCE 1898 


New York Stock Exchange 
Members New York Cotton Exchange 


Cash or Margin Accounts 


Chicago Board of Trade 
and other leading exchanges 


60 BEAVER ST. 


Uptown Office: 15 W. 47th St. 
NEW YORK 


Odd Lots 


In listed securities carried 
_on conservative margin. 


Your Inquiries Invited 


Bunsrombe & Cu. 


Members New York Stock Exchange 
60 Broad St. New York 
Branoh Offices 


137 W.37thSt. 54 Court St. 
New York Brooklyn, N. Y. 


.MCCLAVE & CO. 


Members New York Stock Bachange 
Members New York Cdtton 
Members N. Y. Curd Ba. ( Associate) 
67 Exchange Place, New Y 
Telephone; HAnorer 2-6220 


RANCHES 
Central Savings Bk. Bidg., 2112 Bway, N. Y. 
71 Vanderbilt Avenue, N. ¥. 
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be accepted as an opportunity to ac- 
quire sound securities on a much better 
price basis. Now that the market has 
gotten the liquor out of its system, it is 
on a much sounder basis than before. 


As LONG as people will buy sight- 


unseen, without a proper understanding 
of values, we must expect shake-outs 
in proportion to the excesses to which 
they allow their gambling instincts to 
indulge. These are the unavoidable 
storms that will assail the market un- 
less and until the Stock Exchange can 


devise some precautionary measures to 
control these extreme movements. 

ly IT does not do this, Washington 
may compel it to do something that 
will take it out of the classification of g 
Monte Carlo. 


Bond Market Displays Underlying Strength 


Jan Feb Mar Av May Jun Jul Aua Seo Oct Nov Dee 


1916 — 1930 1931 1932 1933 
90 90 
80 ae oY 80 TREND BY WEEKS} 
70 70 
60 TREND OF THE 60 
BOND AVERAGES 
50 I I I 50 
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enthusiasm which brought a 
severe reaction in stock and 
commodity markets in the period from 
July 19 to 22, was reflected in smaller 
degree in the bond market. Outside 
of a number of the more speculative 
issues and some of the foreign list 
(particularly the Argentine bonds), 
the movement was very moderate, the 
decline in the bond average going 
from 79 to 76, compared with the year’s 
low of 60. Last week both bond and 
stock markets were marked by a quiet- 
ing of activity and stabilizing of quota- 
tions, the net result of which was a 
partial recovery of the ground that had 
been lost the week before. By Wednes- 
day night the bond average had re- 
covered to about 773 and the daily 
bond trading volume had dropped to 
less than $8 millions compared with 
the $23 millions of the previous Friday 
when the reaction was in full swing. 
Rail 
Railroad bonds were among the ac- 
tive leaders in the partial recovery of 
last week, undoubtedly stimulated by 
the recent favorable carloadings and 
the reports that current rail earnings 
are better than for the corresponding 
period of any year back to 1929. Al- 
though the New York Central intends 
to fund its $80 millions of current in- 
debtedness as soon as general condi- 
tions make such action feasible, it is 
losing no opportunity to reduce the 
burden of interest charges on this debt. 
Early this year the Reconstruction 
Finance Corporation reduced the in- 
terest charge on the $16.2 millions due 
from Central from 6 per cent to 5} 
per cent, and now the road has secured 
consent of a group of private and 
commercial banks, from which it has 
borrowed, to a reduction in their in- 
terest charge from 5 per cent to 4} 
per cent provided the R. F. C. will 
further reduce its charge to 43 per cent. 
Consummation of this proposal would 
save the road nearly a half million 
dollars per annum in interest charges. 
There is a fairly direct and close 
relationship discernible between the 
average market levels of railroad bonds 
and the progress of the business re- 
covery. movement. The expenditures 
of the nation’s railroad industry for 
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Te collapse of speculative over- 


Bond Prospects 


improvement and maintenance in 1932 
were $1.8 billion less than in 1929, an 
amount equal to more than half of the 
Federal Government’s public works 
program; and thus far the railroads 
have contributed almost nothing to re- 
covery in the way of increased pur- 
chases and employment. Expansion of 
such expenditures on any large scale 
would provide an important stimulus 
in the coming months. 


AN UNDERVALUED BOND 


HICAGO, Milwaukee & St. 

Paul first 43s, 1989, quoted 
on the New York Stock Ex- 
change at around 75 to yield 6.4 
per cent to maturity, appear to 
offer attraction, both on an in- 
vestment basis and for their 
capital enhancement possibili- 
ties. This issue together with 
the series A 4s, B 34s, C 4s, 
D 5s, and E 43s, outstanding in 
the aggregate amount of $138.8 
millions, are secured by a first 
lien on 6,213.15 miles of road, 
or an average of $22,238 per 
mile compared with average 
total bond capitalization of the 
country as a whole of $46,147 
per mile of road. Freight car 
loadings of this important car- 


rier have been running about 
30 per cent ahead of one year 
ago and the president of the 
road recently predicted that if 
present volume of traffic con- 


tinues, fixed charges will be 
covered for the full year. As 
a result of current improvement 
in earnings (net railway oper- 
ating income for the 5 months 
ended May 31, 1933, amounted 
to $1,085,554 compared with a 
deficit of $1,458,800 in the cor- 
responding previous period) the 
company has_ requested the 
I.C.C. to set aside its request 
for a $9 millions loan from the 
R. F. C. to meet obligations in 
the latter half of 1933. At May 
31, 1933, the company reported 
net working capital of $5.5 
millions. 


Following the example set by our 
Government in repudiating the gold 
clause in its bond contracts, the gov- | 
ernment of Great Britain has recently 
done likewise and refused to keep its 
pledge with the owners of its 53 per 
cent dollar loan of 1937 which calls for 
payment of interest and principal in 
gold. The British Chancellor of the 
Exchequer explained that under pres- 
ent circumstances Great Britain can- 
not obtain the stipulated American 
“gold coin of the present weight and 
fineness,” also adding that it may 
prove inconvenient to obtain in the 
foreign exchange market $136 millions 
of principal due on February 1, 1937. 


British Bond Conversion 


As a consolation for this default the 
American holder has been offered the 
possibility of converting his 53 per cent 
dollar bond into a 23 per cent pound 
sterling bond maturing 1937, at the 
rate of £260 for $1,000 face value, 
which means a rate of exchange ot 
$3.85. Upon the announcement of the 
plan the dollar bonds immediately sold 
at a premium equivalent to the ex- 
change difference between the current 
rate for the dollar and the fixed rate 
for the conversion. The problem for 
the American holder of these British 
bonds now is whether to hold, sell at 
the present premium, or convert into 
a pound sterling issue at a lower rate 
of interest. Acceptance of the con- 
version offer would represent a spec- 
ulation on a further weakening of 
the dollar in terms of the pound, which 
from a long range point of view ap- 
pears ‘mprobable. According to a 
statement made by the same spokes- 
man of the British government a few 
weeks ago, even London expects a sub- 
stantial improvement for the dollar 
toward the autumn due to seasonal 
trade conditions. On such an assump- 
tion the present premium for the 
British dollar 54s would gradually de- 
cline, and on that basis disposal of 
the bonds at present prices would ap- 
pear to be the most profitable course 
to follow. On. the other hand, an 
official debasement of the gold content 
of the dollar would of course com- 
pletely change the outlook and make 
conversion the more advantageous 
proposition. 
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This Service is designed for those who are 
not actively trading in the market but realize 
that, through outright conservative purchase, 
available appreciation opportunities. should 
be capitalized. During the recent period it 
amply proved the merit of the methods used. 


Capital Service 


A NEW TYPE OF INVESTMENT COUNSEL SERVICE 
DEVELOPED AT THE REQUEST OF CLIENTS 


UT OF THE general revival of business and the 

subsequent rise in security prices an urgent 

demand has arisen for this new type of invest- 
ment counsel that provides direct personal supervi- 
sion for moderate size funds. Capital Appreciation 
Service, we believe, thoroughly and adequately ful- 
fills this need. 


During the long period of declining prices in- 
vestors generally realized their own inadequacy in 
judging price changes én time truly to protect them- 
selves. And they awakened to the fact that they 
could not get genuine guidance from those whose 
remuneration came from the profit in securities they 
had for sale. 


Thus was born a broad concept of the need for 
sound investment counsel—a service rendered by in- 
dependent specialists whose experience and methods 
enabled them to know security values and predict 


trends. Most investment counselors, however, are 
interested only in managing large investment funds. 
Our own SupervisoryService,in fact, is for thispurpose. 


Recently, many with more moderate invest- 
ment programs, also anxious to have their funds well 
invested so as to have maximum protection and yet 
increase their likelihood of profit, have felt the need 
for a similar service. 


Developed in response to numerous recent 
requests asking for advice and for programs to be 
used in handling investment funds ranging in size 
from $10,000 to $100,000, the Capital Appreciation 
Service now is made available to all investors. De- 
signed to foster appreciation without sacrificing pro- 
tection, based upon research analysis of securities 
and our knowledge of market trends, this service 
te a sound, conservative means for you to take 
advantage of today’s opportunities. 


Purpose—To capitalize appreciation opportunities, as 
they may occur, through the purchase and sale, on an 
outright basis, of judiciously selected securities. 


Appreciation—Insofar as sound investment prin- 
ciples permit, securities believed to have best apprecia- 
tion opportunities, as indicated by Wetsel Technical 
Factors, are selected. The Wetsel record of security 
price forecasting is widely known and may be obtained 
upon request. 


Protection—An investment fund so placed as to be 
most likely to appreciate, naturally is invested in secur- 
ities affording sound protection. Funds may be 
liquidated or partially liquidated, from time to time, 
as conditions and profit-possibilities warrant. 


How the Service Works—Actual operation of the 
fund may be handled by the owner, in accordance with 
our definite instructions as to what securities to buy. 
when to sell and at what prices. This is a personal ser- 
vice as distinguished from many services that give mass 
recommendations. All recommendations are made 
after investigation by the Research Department and 
after being checked for Technical Factors that denote 


probable appreciation or reactionary possibilities. 
Each account receives the personal supervision of an 
official of this organization. (Elimination of a// detail 
may be accomplished, if desired, by appointing a Trust 
Company to execute orders upon our instructions.) 


Low Cost—This service is made possible for owners 
of moderate size funds because we take the major part 
of our management fees from the profits due to appre- 
ciation. A nominal enrollment and analysis charge is 
paid to us at the beginning of the service and there- 
after, a small percentage of the net profits, after allow- 
ing 6% annual income on the principal amount, is 
payable to us, subject to quarterly settlements. 


A Service for Present-Day Conditions—If you 
were to write your ideas of a sound appreciation ser- 
vice attuned to present-day conditions, aren’t these the 
provisions you would include? You would want pro- 
tection that minimized your risk and conserved your 
profits, in event of a downward trend of security prices. 
You would like to have sound, independent invest- 
ment counsel during your own period of accumulation. 
You probably feel that a counselor should be willing 


to make his fees contingent upon the amount earned. 
(So do we). And, finally, if indeed not first, you would 


like to have your funds so invested during the recov- 


ery period that they should benefit to a greater degree 
through appreciation than is likely if left to your own 
inadequate methods of judging values and trends. 


Send for Full Information—The Wetsel Capital 
Appreciation Service was developed in response to a 
specific need. If yours is a problem of correlating cap- 
ital protection and appreciation—if you want indepen- 
dent investment guidance to help you in taking advan- 
tage of today’s conditions, fill in and mail the coupon. 
You incur no obligation and it may result in greater 
protection and larger opportunities for you. 

I am interested in learning more about Capital Appre- 
ciation Service. Without obligation, please send me 
details. eW-B1 


A. W. WETSEL ADVISORY SERVICE, inc. 


Chrysler Building ¢ 


AUGUST 2, 1933 


Investment Counselors 


New York, N. Y. 


Sn 
Si 
Name.____- 


Statistics ..... 


A completely 
equipped Statistical 
Department provides 
analytical and advi- 
sory service of a prac- 
tical nature. Individ- 
ual investors and in- 
stitutions are invited 
to avail themselves 
of this service. 


-FENNER, BEANE 
& UNGERLEIDER 


60 Beaver Street, 50 Broadway 
50 East 42nd Street, New York 
MEMBERS NEW YORK STOCK EXCHANGE 


This advertisement appears as a matter 
of record only and is under no circum- 


stances to be construed as an offering 
of these shares, or as a solicitation of 
an offer to buy any of such shares. 


AIR CONDITIONING 
INDUSTRIES, INC. 


300,000 Shares 
COMMON STOCK 


Price $1.40 per Share 


The above shares are being offered by Harris, 
Ayers & Co., Inc. as a speculation, and only 
by means of a prospectus, copies of which 
may be obtained from 


HARRIS, AYERS & CO., INC. 
48 Wall Street, New York, N. Y. 


It is now contemplated that application will 
be made by the Corporation at a later date 
to list this stock on a recognized exchange. 
No dealer, salesman or any other person is 
authorized by Air Conditioning Industries, 
Inc., or by Harris, Ayers & Co., Inc., in 
connection with the Offering to give any 
information or to make any representations 
other than those contained in the pros- 
pectus, and no person is entitled to rely 
upon any information or representation 
not contained therein. 


What Securities 
to Buy NOW 


urrent UNITED OPINION Bul- 
letin summarizes the latest Stock 
Market advices of 15 leading financial 
authorities. Gives definite buying ranges. 


—— will find this list of out- 
standing stocks an invaluable guide 
to action in the present market. 


Send for Bulletin FW-41 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 
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ROOM 


Or Gossip a Customers’ Man 


\ Hears Around Broad and Wall barns 


A\rrersury of the P.R.R. and Loree of the D. & H. are the only two rail prexies 
still making $100,000 per year, and now Co-ordinator Eastman wants them to 
take another cut. . . . Incidentally, Foxy Mr. Loree is rumored to have taken 
a few profits out of Central before the recent set-back. . . . The fact that 
an odorless garlic has been developed has nothing to do with the drooping sales 
of several halitosis correctors—there are too many of them crowding the field, 

Speaking of drug products, Lee Bristol will likely emerge as the dominat- 
ing factor in the industry after the Drug Inc. chop-up, and his Bristol-Meyers 
may be the kingpin in a new drug merger. . . . The story now circulating the 
Street about the customer who placed an order to buy 10 shares of every stock 
with “American” in its name has nothing on the one about the widow who bought 
General Motors, General Foods and General Electric because she just adored 
“Generals.” . . 


W aire this on your cuff: the latest godsend to the tablecloth writers is a 
mechanical pencil which houses a roll of scratch paper in its cylinder. 

It certainly looks like funny business with that big non-member house at 40 
Wall pushing the same dogs as that Camden, N. J., tipster sheet. . . . The 
sugar stocks may soon be brought forward on the basis that sugar is the cheapest 
raw material for alcohol. . . . And wasn’t it strange that the quick cut in 
liquor stock prices closely followed the announcement that National Distillers and 
U. S. Industrial Alcohol are getting together to cut or “blend” aged rye with 
nice fresh alky. . . . Along the same line, Schenley Distilleries may tie up 
with American Commercial Alcohol. . . . Chase has done a very fine job recon- 
structing Fox Film and satisfying everyone but the class A stock-bag-holders, 


Sx. Louis-SAN FrANcIsco and Rock Island are being tuned up together in 
a merger plan as a way out of their reorganization difficulties. . . . The 
Roosevelt family continues to forge ahead editorially with Franklin D., Jr., 
becoming assistant editor of Yachting, daughter Anna is with Liberty and mother 
is doing a column for Women’s Home Companion. . . . A stormis brewing among 
the air transport companies because of faster service—pilots want to be paid 
by the mile instead of by the hour, claiming that they are both underpaid and 
overworked. . . . One of the big oil companies is planning a chain of airports 
just to sell more gas and oil. . . . That “hydronalium” which is attracting 
attention in metallic circles is an aluminum alloy, non-tarnishable by seawater. 
: It is to wonder if the girls know that some of their cosmetics ' are now 
being made out of a rice dust. 


J UNIOR AND SENIOR Rockefeller plus part of their S. O. of N.J. office force move 
to Radio City this week: The potential population of the center is 215,000, or 
more people than are living in Syracuse, Hartford, Dayton or Omaha—On this 
basis Radio City would be thirty-eighth in population among all the cities of the 
United States. . . . Closerups to Canada Dry can not see how the company 
ean earn more than 80 cents a share this year and that’s two dimes under the 
$1 annual dividend. . . . Also, soft-drinking, Coca-Cola is feeling beer com- 
petition but hopes to revive under repeal by popularizing a new “scotch” drink, 
coke plus gin. . . . It’s stretching the story quite a bit to say that the sharp 
advance in rubber prices reflected the accumulation of raw material for the rubber 
dollar to come. . . . Trumbull and Howe are a great radio team but their 
program is burning up a number of press correspondents who claim that they 
are scooping all of the cream from the Washington news—and howe! 

It took Mike Meehan to straighten out the mess in Commercial Solvents and now 
he’s got it at his post along with his pet, Radio. . . 


RR emrncton-Ranp will soon come forward with some new models which may 


make the rest of the office equipments sit up and take notice. . . . The over- 
worked help in two brokerage offices will get some relief with A. E. Pierce and 
Harris, Ayers among those installing air-conditioning equipment. . . . The 


beer price war has broken out in Buffalo with the suds going at 3 cents per 
big seidle—That’s not good news for the hopefuls holding beer stocks. . 

One of those things which can’t be figured out is why General Johnson, big boss 
of NIRA, only gets $6,000 per year while a lawyer under his supervision draws 


$12,000. . . . By the way, it was the General who thought up the idea to 
honor roll the good industries with the NIRA emblem which says “We do our 
part.” .. . To those who are shirking their responsibility the slogan might 


read “Do your part or Uncle Sam will do you.” 
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- I offset slight losses by going short. My figure 


 — MAIL THIS COUPON — — 


You too can avoid 


Bull Market Calamity 


It is the history of all well-defined bull markets tat their progress is periodically 
interrupted by violent reactions in which the public invariably sustains great losses. 


The RICHARD D. WYCKOFF Course of Instruction in 
STOCK MARKET SCIENCE AND TECHNIQUE 


clearly tells Students who follow Mr. Wyckoff’s Method faithfully, how to take 
advantage of a severe reaction by * ‘closing out long positions” with profits accrued 
during the advance, and taking the “short side” to reap additional profits on the 
decline. In any event, the Student will be protected from serious losses or loss of 
profits by Scientifically Placed Stop Orders. 


You may say, “I do not believe in Stop Orders.” But neither does Mr. Wyckoff believe in the 
usual “Stop Orders.” He has proved, however, that ALL market commitments can be protected 
by a scientific limitation of risk. His Method insists on this sound procedure and shows exactly 
how it is dene. This phase of the Method alone is worth its total cost. 


PROOF POSITIVE 


Following are excerpts from Students’ letters indicating the value of this Method to them in actual 
practice during the recent severe market reaction. All of the letters are on file in our office. 


“Your information is wonderful. The trend was “T saw this break coming for sure late in June and 
clearly defined. I took a neutral position and early July and went short July 17th and covered 
watched the fireworks.”"—T. H. shorts July 21st at 12.30 P. M.”—R. M. W. 


Mee me proved a lifesaver. I sold out most all stocks 
chart told the truth about the ‘low ahead’.”—T. S. with good profits prior to break—many thanks for 
“Had been anticipating a change for the past week. the id - learning the Wyckoff Method.” 
Stop loss orders let me out with a profit. Have —F. L. 

never assumed a short position as yet."—H. M 


“Indications of a decline were clearly shown on Further convincing evidence: 

the vertical line charts of the leading stocks. .... 

Using this as a guide I closed my trades before my Reports received from Students to date show the 

stops were caught.””—K. L. following results: 

“I had been a student only for barely 5 days when 55% avoided the recent “break” and realized 

the ‘break’ came. I had been able to analyze the profits; 

yeas Tama to get out of the market with 51% conserved established profits by use of stops; 

“Stopped out first day—minor losses. Short 2nd 25% assumed a short position; 

and 3rd days. Covered at bottom. My stops were Many achieved two or more of the aforementioned 

a great source of satisfaction."—R. B. objectives. 


We should be very glad to send you documentary evidence of the statements by many 
Students as to the value of this Method and also complete information regarding 
Mr. Wyckoff’s Course of Instruction, including 22 actual pages from the Course itself. 


RICHARD D. WYCKOFF, inc. 


ONE WALL STREET, NEW YORK 
Please send me Documentary Evidence and full information 
This Course of Instruction is including 22 specimen pages from Mr. Wyckoff's Course. 
NOT an advisory or supervisory 


It is not a new market theory; a 
for beating the market; a me- . 


study of geometric chart patterns. 
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Board distributed a pamphlet 

among the farmers of the United 
States under the title, “Grow Less, Get 
More,” emphasizing the amount of dol- 
lars and hours of work annually lost 
in overproduction. But due to lack of 
cooperation this advice was not heeded 
by the farmer and. he continued to 
grow more and to get less. This year 
under the influence of adverse weather 
conditions crops have been forcibly re- 
duced, proving the truth of the Farm 
Board’s contention that restricted crops 
bring more income to the farmer than 
he can expect from continuous over- 
production. 


Biv in 1930 the Federal Farm 


Crop Prices Soar 


As shown in the accompanying tabu- 
lation, the dollar value of this year’s 
crops of wheat, corn, oats and rye on 
the basis of the government’s estimate 
as of July 1, and prices in Chicago as 
of July 24, amounted to $1.8 billion, 
which is 28 per cent more than the 
value of the much larger 1932 crop 
based on prices prevailing on July 27, 
1932. The aggregate decline in volume 
for these four crops was approximately 
30 per cent. 

Although the advance in grain prices 
during the last few months was sensa- 
tional, other agricultural products have 
been lagging behind and could improve 
their position only moderately. For 
instance, hog raisers recently have 
found it more profitable to sel] their 
grain holdings instead of using it as 
hog feed for further fattening, as hog 
prices have remained comparatively 
low. Nevertheless, the general long 
term trend of agricultural prices ap- 
pears definitely on the upgrade, and 
with it the gross income of our farm 


population, which for 1932 was placed 
at $5,240 millions, as against $6,955 
millions in 1981, $9,403 millions in 1930 
and a peak of $11,950 millions in 1929. 

If the percentage gain of the above 
four grain crops should be extended 
to all other agricultural commodities, 
the gross farm income for the current 
year would again reach the 1931 level 
with corresponding benefits for the 
manufacturing industry. It has been 
estimated that in normal years the 
farmers’ consumption accounts for 
about $6 billions worth of manufac- 
tured goods, but their total income 
during the last three years was too far 
below that average to permit of any 
such amount of buying. During 1932 
expenditures for farm machinery, for 
instance, were only about 16 per cent 
and for trucks and automobiles about 
15 per cent of the 1929 purchases. 


Farm Purchasing Power 


The cash income of the country’s 
farmers in June was about $388 mil- 
lions, or 37 per cent more than 
in the same month last year. This 
figure is well above the highest point 
reached in 1932. In the accumulated 
totals for the first half-year, several 
items show betterment over the first 
half of 1932, corn leading the list with 


a gain of 103 per cent. Sales of wheat 


since the first of the year have brought 
the farmer $63 millions, as compared 
with $51 millions in the same period 
last year, and hogs and eggs have also 
produced more cash than in 1932. 
Despite the advances already re- 
corded for agricultural prices, the 
aggregate price level does not yet rep- 
resent the “fair exchange value” which 
is the goal of the Administration’s farm 
relief policies. The farmers’ purchas- 


COMPARATIVE GRAIN PRODUCTION IN U. S. FOR 1932 AND 1933 


Chicago 
*Production Prices 
in 1932 July 27, 1932 
726 47 


*Production, Chicago 
1933 (July 1 Prices 
*Value estimates) July 24, 1933 +Value 
$877 2.384 47 Ke $1,132 
341 496 90 446 
204 699 35% 246 
12 25.3 65% 17 


*In millions of bushels. +In millions of dollars. 
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ing power is still too low to overcome 
the discrepancy existing between the 
price level of the manufactured goods 
he has to buy and the products he has 
to sell. Therefore, efforts to help the 
farmer will doubtless continue. 


Margins, Fat and Thin 


Wy HENEVER there is a clean-out in 
the market there breaks out the 
usual preachments against marginal 
trading. “It should be prevented by 
law,” say some of its critics; while 
others rail at it as a form of gambling 
possessing no ethical ingredients. 

Yet dealing in securities on margin 
is in principle no less in consonance 
with general business practices than 
is buying a home subject to mortgages, 
or purchasing merchandise on the part 
payment plan. Life insurance is con- 
tracted in much the same manner also, 
a contract. being made to meet pay- 
ments at regular times in the future. 

In all these cases the balance of pay- 
ment is represented by some form of 
loan which the lender expects to meet 
out of income or profits. It is in the 
abuse of these loans that the trouble 
arises, but these individual difficulties 
can not have any bearing on the sound- 
ness of the principle. And this holds 
true of marginal trading in_ stocks. 
A person has every right to borrow 
money with which to buy securities, if 
such dealings are handled on a sound 
basis, for he too is buying property in 
some form. 

Marginal trading is wrong when a 
trader has not the potential means to 
protect his property in an emergency. 
If he has no back-log to fall back upon, 
and risks money in the hope of making 
a profitable turn in the market, he is 
not a speculator in the sense this term 
is understood—a speculator employing 
intelligence—but is simply a gambler. 
At all times he is at the mercy of the 
lender. There is too much of this shoe- 
string practice in the Street and the 
brokers themselves could eliminate a 
considerable part of it if they would 
jack up margin requirements or use 
the diligence of a manufacturer or a 
merchant in determining the ability of 
their margin clients to meet their finan- 
cial obligations. 
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THESE PEOPLE KNEW WHEN 


Sound advice such as that reproduced oppo- 
site is always the result of sound expeajence. It 
can never “just happen” nor can it flow 
relative inexperience. 

The TILLMAN SURVEY was founded in 
1923 and is thus older than scores of advisory 
services. Every one of the 527 weekly issues of 
our Bulletins has been written by Mr. Carroll 
Tillman himself —crowned by the brilliant one 
opposite. No other Bulletin on technical market 
action has ever been uninterruptedly edited by 
the same person for so long a time. You will find 
such clearcut advice nowhere else, and glad are 
those who buy and use The TILLMAN SUR- 
VEY. Every one of the “Four Famous Forecast- 
ing Factors” that Mr. Tillman uses are of his own 
development; and these tools fit his skilled hands 
as they fit no others. Sound advice is always the 
result of sound experience and must produce 


profits. 

The Bulletin of July 14th asked clients to sell 
all “short swing” items immediately; and since 
our last long pull advice was dated in April, tre- 
mendous general profits resulted from this clear- 
cut advice to evacuate the market. 

Weare told that this advice stands alone with 
respect to this drastic current decline. 

This Bulletin said: “The immediate short 
swing outlook is for a quick sharp decline from 
levels less than 2 points higher than the record 
to date in any average.” 

That was Friday. Clients received it Saturday 
and on into Wednesday. “The record to date” 
was a high of 105.51 in the Dow-Jones average. 
But on Saturday this average was 106.10 and the 
close on Tuesday was 108.67 exactly 3.16 higher. 
In this peak area our clients sold. This makes the 
14th absolutely accurate bull’s-eye in our experi- 
ence of over ten years. Other accuracies have 
been little short of excellent. 

Everyone remembers how quickly the decline 
came. Everyone remembers the bullish advice cur- 
rent even as late as Wednesday. There is too 
much “combining” of advice. Investors try to 
merge too many opinions from too many sources. 
It's Tike trying to add apples and pears and pigs. 
You can never average a dozen short women and 
get a good tall one. Weighted advice is wasted 
advice. 

Find the single source of advice that is accu- 
rate and then Slow that advice; for it almost 


OUT 


[CRASH Forecast July 14.... Event started July 19] 


SERIAL NO. 3328 THE IMMEDIATE SHORT SWING OUTLOOK JULY 14, 1933, 
is for u quick sharp decline from levels less than two points higher than the record 
to date in any averages 


WE ADVISE THE SALE OF STOCKS 
BY CARROLL TILLMAN 


Swing Stocks 


Short 


We advise the sale immediately of all stocks bought for short swing purposes 
from the advices of this service. In practically all instances this will result in 
@ very satisfactory profit and in a few cases, minor losses will be necessary on 
those stocks more recently recommended, but the advice is to sell and get into an 
entirely liquid position with the funds that you are using for short swing tradinge 


Long Pull Items 


None of the stocks bought during July may be considered long pull holdings. 
Consequently it is our advice to sell all stocks bought during July whether they 
were considered for long pull purposes or not. 


ALL STOCKS BOUGHT BEFORE JULY AND SPECIFICALLY LABELED 
FOR LONG PULL HOLDING BY THE ADVICES OF THIS ORGANIZATION 
MUST, OF COURSE, BE HELD. 


The net purpose of these advices is to have clients in 


an entirely liquid position, except in the case of long SMELTING 50 
pull stocks that were bought prior to July list of this TUBIZE 13 
year, and to hold the accumulated cash from all sales BENDIX 15 
for the purposes of short swing purohasing at the bottom MURRAY 7 
of the expected reaction which should go near to the RADIO 8} 
lowest point of July prices within the next three weeks, CELANESE 51 


According to our records the only stocks held at the 


present time on Bulletin advices are those opposite. LOCOM 33 
But, of course, clients hold a great many others that ILL CENT 41 
have not been recommended in the Bulletin and they are PIPE 20% 
subject to the same advice, viz: to accept profits NICKEL 15 
wherever they prevail on short swing items and accept CUBAN AM 9 
profits, minor losses, or cost, on all stocks of any AMER.RAD 13 
character bought during July. OTIS ELEV 19 
REALTY 9 


always leads to the brilliant success that the Bulletin opposite shows. Cables carrying this same advice went to England, Ireland, Honduras, Cuba and Honolulu. 
The March-to-July short swing rally netted our Bulletin clients 233.8% as a compounded total. A typical man 35 years old with $5000 in March 
could today count $27,800 to his credit purely on routine Bulletin advices. He would never have been on a margin of less than 40%. 
The movement itself was taken in three bites exemplified as follows: 
The TILLMAN SURVEY 4a/cd March 10th | The TILLMAN SURVEY 4¢/cd April zist | The TILLMAN SURVEY da/¢d June 9th 


CAUSED 15 sTOCKs TO BE BOUGHT BEFORE | CAUSED 35STOCKS TO BE BOUGHT BEFORE | CAUSED 17 STOCKS TO BE BOUGHT BEFORE 


APRIL 17 AND RESULTED IN A 
36.8% PROFIT cfore APRIL 20th 


MAY 13TH AND RESULTED IN A 
53.5% PROFIT Jcfore MAY 21st 


JuLy 12TH AND RESULTED IN A 
59% PROFIT écfore JULY 18th 


Tillman selections and Tillman prices are well exemplified by this fact, viz: The TILLMAN SURVEY was the agency 


responsible for the popularity of Celanese as it was recommended 


by us at 11 in a month when only 1100 shares were 


transacted. Other stocks were: Intl. Cement @ 13; Tubize @ 13; U. S. Smelting @ 2834 : American Woolen @ 6%. 


y investor can get the continuity of this reliable service at a very m 


est fee. But for August we want to make this a 


memorable occasion just as was registered in the three above examples. Our Bulletin of July 28th therefore contains full 


directions as to waiting for the proper buying 


int, and also where and when we expect it to come. Clearcut recommenda- 


tions to buy promising stocks are included, of course. Indeed this Bulletin of July 28th is, in a way, personal to you, and 
more valuab e than that shown above, as it will enable any reader of this ad to set his sails in the best way to catch the 


favoring winds of fortune. 


Here laid before you are prices The TILLMAN SURVEY set for stocks that will benefit from 


renewed commodity inflation—from liquor—from transportation, and business revival. 


The July 28th Bulletin will contain EIGHT stocks under $25, TWELVE below $40, and THREE stocks 
under $15, which latter in our estimation will treble before Thanksgiving. Buying these latter on a 50% 
margin (which is indeed safe) should cause the flow of very considerable profit into your pocket. 


By signing the coupon and remitting $2 you 
can get this particular Bulletin. It is chock full of 


BS advice, and ready to use. With it we will 
® ForecastaBull Market” —ALL FOR ONLY $2 TOCKS send Mr. Tillman's famous Book “How to Fore- 


cast A Bull Market,” until the limited supply of 
this 216 page book is exhausted. 


TILLMANSURVEY 


24 FENWAY BOSTON, MASS. 


AUGUST 2, 
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THE 


Butts ANDB' BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Adams-Millis 4 — 


Adams-Millis continues to show the 
way to these larger companies in the 
hosiery field which specialize in the 
higher priced stocking. The recovery 
in purchasing power in many sections 
of the country, which has already been 
reflected in an expansion of chain store 
sales, has been more helpful to the 
manufacturers of low priced clothing 
who distribute through the general 
merchandise chains than to the high 
quality producers. Earnings for 
Adams-Millis for the first quarter of 
1933 were equal to only a couple of 
cents but the pick-up since the close 
of March brought earnings up to the 
equivalent of about 90 cents for the 
total of the six months period. Earlier 
in the year the company purchased con- 
siderable quantities of cotton which 
have since appreciated in value, al- 
though inventories have not been 
written up. With income for the year, 
on the basis of second quarter results, 
now running at over $3 per share an- 
nually, the management could give con- 
sideration to a further advance in the 
current annual dividend rate of $1 
which was resumed recently with the 
declaration of a quarterly payment of 
25 cents, due August 1. Financial 
position is sufficiently strong to war- 
rant a generous dividend policy as the 
company has $2.8 millions of current 
assets of which $1.9 million represents 
cash and marketable securities, or the 
equivalent of $12 per common share, 
against current liabilities of $723,741. 


Pool operations were halted last week 
with a jerk. A number saw their 
profits wiped out in a few days. The 
punishment was more or less deserved, 
for pools were over exaggerating the 
value of their favorites. 


Addressograph-Multigraph 4 “C” 
Keeping its finger on the pulse of busi- 
ness through its sales to practically 
every important industry in all sections 
of the country, Addressograph-Multi- 
graph is beginning to feel the stimulus 
of business recovery. Operations for 
the first 15 business days of July 
showed combined Addressograph-Multi- 
graph sales 78.5 per cent over the same 
period of July, 1932, and new business 
volume up 54.5 per cent. Increases of 
the combined businesses are spread 
throughout the entire line with the 
Multigraph division showing the best 
gain reflecting increased mail order 
business which came as a result of the 
cut in the local postage rates. Earn- 
ings for the company for the half- 
year ended June 30 will not be avail- 
able until early in September and there 
is no official estimate for the income 
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RATING CHANGES 


Subscribers should - revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON: 
C toD+ 
Third Ave. Ry...........C toD+ 
Westinghouse Air Brake. .C+ toC 

PREFERREDS: 
Midland Steel...........C toB+ 
U.S. Leather“A”’........D toD+ 


of the second quarter. The company 
operated at a loss equal to 7 cents a 
share in the first three months, but 
on the basis of the increased sales in 
the second quarter, operations should 
be out of the red. 


With the wet stocks it was a case of 
“Oh! What a head” on the day after. 
Speculation and prices were tipsy with 
the idea of what would happen with 
Repeal an assured fact. As usual in 
such instances, all reckoning was out 
of all proportions to reasonable pros- 
pects. 


Amer. Mach. & Foundry 4 “C+” 


Good news for cigarette smokers is on 
the way for American Machine & 
Foundry has at last perfected a new 
machine capable of producing 2,100 
cigarettes per minute as compared with 
the present machine having a capacity 
of 700 cigarettes a minute. It will be 
recalled that the five-cent cigar which 
the country needed was made possible 
by a cigar-making machine developed 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
ss Bound Bons... .... 25 
ul . Sound Preferreds ....25 


111. .Sound Common Stocks... .25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities It may 
be regarded as the soundest general 
investment program 


by International Cigar Machinery, sub- 
sidiary of American Machine & Foun- 
dry. The new cigarette machine per- 
mits many economies in operation 
which should’ so expand profits of the 
tobacco companies as to make unneces- 
sary an advance in cigarette prices to 
the levels of prosperity times. Because 
of the economies of the new machine, 
American Machine expects heavy orders 
for the new equipment as soon as pres- 
ent tests are completed. Earnings for 
the six months ended June 380, which 
will be available in the middle of the 
month, will not reflect the profits of 
the new machine, of course, and are 
expected to show better than 35 cents 
a share as compared with 60 cents a 
share in the first half of 1932, 


Shorter work hours and regimented 
industry will make it necessary for 
numerous corporations to revise their 
expectations of profits, a possibility in- 
telligent investors must consider. 


American Water Works 4 “C” 


All people must drink water and most 
must bathe, and that is why American 
Water Works & Electric enjoys a 
good backlog of stable earning power; 
but it is in its electric division where 
the lucrative profits accrue. Thus, it 
is interesting to note that electric 
power output for June totaled 150 
million K.W.H., representing a 82 per 
cent increase over the 113 million 
K.W.H. of June, 1982, and this gain 
was the main factor which expanded 
the output for the first six months of 
this year to 765 million K.W.H., an 
increase of 3 per cent over the same 
period of 1932. Uncertainty regarding 
the maintenance of American Water 
Works’ $1 annual dividend now seems 
largely removed for the statement for 


the twelve months ended May 81, 1933, | 


showed earnings of 99 cents per com- 
mon share. 


' By coineidence, the head of the New 


York Stock Exchange was away on a 
vacation during the height of the stock 
market storm. In 1929 the then king- 
pin was honeymooning in Hawaii. In 
both cases neither expected or could 
have known what was ahead. | Like 
lightning, such breaks come unan- 
nounced. 


Burroughs Adding Mach. 4 “C+” 


Now that business organizations are 
beginning to add up profits instead of 
losses, they are finding that the old 
adding machine is not as efficient as it 
should be and are coming into the mar- 
ket for new equipment. The expan- 


sion of office space and the reduction , 
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' j» the numbers of unemployed clerks 
are signs which suggest an early re- 
covery in the demand for accounting 
machinery. Burroughs Adding Ma- 
chine has maintained consecutive divi- 
dends throughout the depression and 
should be one of the first to share in 
the trade revival. During the past 
three years of dull trade the company 
developed its new typewriter, cash 
register and a series of checking ma- 
chines for cafeterias, gas stations and 
garages and as far as competition in 
those fields is concerned Burroughs will 
start off from scratch with the bigger 
leaders in the drive for new business. 
The company’s earnings for the half- 
year period, which will be available 
early in September, are expected to 
show improvement over the 8 cents a 
share for the first six months of 1932. 
The fact that the company has just 
declared the regular 10-cent quarterly 
dividend, payable September 6, sug- 
gests that operations are running along 
satisfactorily. 


If current earnings provide an intelli- 
gent basis for purchases, then those 
industries indicating progress in this 
direction should assume a_ better 
leadership than they have previously 
ewercised, 


Chrysler 4 “C+” 


Riding high on the buying wave which 
has continued rolling much longer than 
the usual season, Chrysler has pigeon- 
holed all plans for its 1934 models 
until current consumer demand affords 
some indication of tapering off. At 
this time of the year the leading motor 
companies usually close down to re- 
tool their plants in preparation for the 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE: wa 
American Chicle......... bide $1.75 $1.94 
0.37 ~=—p.40 0.01 
Associated Oil.............0. 0.19 0.23 0.59 
Atlas Powder... 0.08 pl.46 
Atlantic Refining............ 1.18 
Bendex Aviation........... 0.39 0.26 
Chicago Yellow Cab.......... 0.34 0.60 1.12 
uett, Peabody...  ....... . 
. Film Industries. ..... p0.49 0.12 0.16 
Surtis Publishing............ =pl.66 1.02 
0.06 0.05 0.55 
ureka Vacuum............. 0.10 0.07 
leneral Foods............... 0.59 1.20 1.50 
Jillette Safety Razor......... 0.44 0.73 1.25 
Hercules Powder...........-. 0.83 0.90 p2.82 
Hollander & Son... .......... 0.14 
oweSound.......0 0.30 0.04 0.08 
udson& Manhattan. ..... pl .39 0.96 
nter, Business Machine, .... 1,99 4.12 5.04 
Kimberly-Clark............. 0.02 0.02 0.22 
Lambert Company.......... 0.63 1.72 3.48 
0.64 1,22 1.21 
Mathieson Alkali............ 0.46 0.67 0.52 
McIntyre Porcupine... ..... 1.00 
Powdrell & Alexander. . 2.64 
0. 0.51 0.61 
Tide Water Associated........ 0.07 p0.26 0.01 
Tide Water Oil.............. 0.41 po.0ol 0.30 
United Biscuit... ........+. 0.41 0.82 0.91 
Wrigley (Wm.)Jr.......+..++ 1.04 1.94 2.02 
1933 1932 
12 Mos. to May 31 
General Mills. ............+- $4.12 $3.98 
12 Mos. to June 30 
Owens-Illinois. Glass. ........ $8.14 $1.46 
1.26 
26 Weeks to July 1 
General Baking $0.42 $1.11 
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Four Low-Priced Bargain Stocks 


Which Should Double in Price 


You can’t make money in the Stock Market simply 

by wishing for it. You must have the courage of 

your conyictions. You must ACT. And you will be 

obliged to act quickly if you hope to buy these four . 
low-priced issues at present bargain prices. 


While many stocks have advanced substantially from the lows of last February, 
this performance will fade into insignificance when compared with future 
upswings. Favorably-situated stocks will rise steadily for some time to come. 
In fact, it may be stated with conviction that we are on the threshold of one 
of the greatest bull markets ever experienced. 


All stocks will not participate in the coming advance, however. Many will get 
nowhere at all. So that the large profits will be made only by those shrewd 
investors who buy the quick-moving stocks at the psychological moment. 


Four Stocks, Selling Under $30 a Share, 
Which Should Lead the Next Upswing 


We have selected four low-priced stocks which every investor should buy 
immediately. Most likely they will not long be available at present prices. 
All are cheap, selling as they do under $30 a share. One may be purchased 
for as little $18. Each is a strong, aggressive company and all are important 
factors in their respective enterprises. 


You are not buying “cats and dogs” when you purchase these four issues. You 
are purchasing an interest in four great enterprises which should benefit most 
from inflation and better times. Within a reasonable period, these four stocks 


should double in price. 


Just to give you an idea of the profit possibilities, if these four stocks are 
bought OUTRIGHT—not on margin—and held only until their prices of 
1931 are reached, your profit will be 125%. When 1930 prices are touched, 
the profit will be over 280%. Best of all, these four stocks can be expected to 
duplicate, and even exceed their prices of 1930. 


The names of these four stocks will be sent to you absolutely free, provided 
only that you have not previously written to us for similar information. 
Also an interesting little book, “MAKING MONEY IN STOCKS.” 
No charge—no obligation. Just address: INVESTORS RESEARCH 
BUREAU, INC., DIV. 434, CHIMES BLDG., SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


Investors Research Bureau, Inc., 
Div. 434, Chimes Bldg., Syracuse, N. Y. 


Send me the names of the four low-priced stocks which should 
double in price. Also a copy of “MAKING MONEY IN STOCKS.” 


This does not obligate me in any way. 


eee 


Address 


Kindly PRINT name and address PLAINLY 
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32% Profit 


American & Foreign Power 


On July 17th, the day before the break 
began, Market Action,” our weekly 
trading bulletin, presented recommen- 
dations which enabled subscribers to 
take profits of 32% in American & 
Foreign Power, 17% in American Inter- 
national, 18° in Baltimore & Ohio. 
An average gain of 9.76% was ob- 
tained on all commitments recom- 
mended in this bulletin. 


THE WARNING 
BEFORE THE BREAK 


The July 10th issue of “Market Action,” 
summarizing the condition of the 
market, said: “We expect a major re- 
action to begin either Saturday or 
Monday. It should eventually carry 
prices down to about the September 
top of 81.39.” Prices reached their 
highest level, 110.53, during the fore- 
noon Tuesday (the i8th) and by Fri- 
day had declined to 84.45. 


What Subscribers Say: 


“Wednesday morning 1 went short of AFW as 
per your recommendation and covered today. 
Thanks to you I am thousands of dollars ahead 
of the game. Your letter and “‘Market Action” 
arrived just in time’and I lost no time carry- 
9 out your recommendations.”” 

“I might say for your service that I sold all 
longs on Monday upon receiving this week's 
letter when I saw you recommended only short 
sales, thereby saving the price of the service 
in that feature alone.”’ 


Follow “Market Action” 


Whether you are interested in short 

or long swings, “Market Action” will 

tell os ys what stocks to buy and when. 
for it TODAY! 


Whi 


MARKET BUREAU, INC. 
Empire State Bldg., N. Y. City 
CT Please send free sample copy of ‘Market 


I enclose $1 for 4 weeks’ trial 


subscription. 


Our Monthly Market Letter 


discusses the 


Rayon Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New Y ork ana Philadelphia Stock 
Ezchanges and New York Curb Exchange 


115 Broadway 
New York 


60 East 42nd Street 
New York 


Branch Office 
1424 Walnut Street. Philadelphia, Pa. 


You may just as well have 


YOUR ANNUITY ay THE | BEST RATE 


now have cha’ 
su dit er. considera 


ki four la strong ably. Let 
the average. An An sinuity income is a LIFE Why not 


Give age. NO ANNOYING SALES METHODS. 


oo Ernest Ww. Culberson & Associates 
225 Broadway Phone BArclay 7-4500 ¥. 
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new models which are introduced any 
time from October to December. 
Chrysler engineers have all their new 
model plans already on blue prints and 
much has been done in lining up raw 
materials and equipment for the next 
line of cars, but actual production 
plans are being held in abeyance for 
the present. During the first half of 
this year Chrysler produced 273 per 
cent of all of the automobiles produced 
by the members of the National Auto- 
mobile Chamber of Commerce, as com- 
pared with 213 per cent in the same 
period of 1932; during the month of 
June alone, the company produced 34 
per cent. If these sales are being 
converted in increased earnings, the 
hope of dividend resumption may be 
fulfilled within the current year. 


A summer lag in industry is a pos- 
sibility if only to allow some adjust- 
ment for fall and winter adjustments. 
In a small measure it is not unreason- 
able to expect that some let-up will 
follow the recent market decline. Such 
things have their effect upon public 
psychology. 


Curtis Publishing 4 — 


Market action of Curtis Publishing 
common stock in recent weeks might 
have suggested that the company was 
going to report favorable earnings for 
the first half of the year but the actual 
earnings showed the least profitable 
operations in the company’s recent 
history. The loss after preferred divi- 
dends was equal to 57 cents per share 
of common, against a profit of 26 cents 
a share in the same period of 1982. 
But the advertising lineage figures for 
the period did forecast rather ac- 
curately the further decline in revenues 
from this important source, as follows: 


Saturday Ladies’ 


Evening Home Country 

Month, 1933: Post Journal Gentleman 
January. . 102,306 22,252 12.946 
F ebruary.. 105,363 51,422 20.309 
arch..... 120,547 52,348 30,529 
129,721 53,327 23,239 
117,880 .§4,162 14,740 
101,431 38,454 15,377 
Total, 1933 677,248 271,965 117,140 

First 

1932..... 1,048,803 304,550 137,583 
Decline 35.2% 10.8% 15.6% 


The average decline for the combined 
lineage of the three publications for 
the half year amounted to 20 per 
cent, but actual earnings of the com- 
pany were off 75 per cent from the 
first six months of 1932. The figures 
since April have shown a seasonal de- 
cline, but there is a possibility that 
the results for July and August will 
indicate a change in trend. The 
July lineage figures for Ladies’ Home 
Journal total 271,965 lines, repre- 
senting a gain of about 10 per cent 
over July, 1932. If the Saturday 
Evening Post and Country Gentleman 
record similar gains for the month, 
there is a possibility that earnings for 
the last half of the year will more 
than overcome the loss in the first six 
months. 


Cigarette prices are scheduled for a 
mark-up. This advance may be a re- 
sult not only of increased business but 
also of the necessity of these companies 
meeting additional operating costs 
which the new industrial act imposes 


on them. The cheaper brands wiy 
feel it most. 


General Motors 4 


Fifty thousand more cars and trucks 
of General Motors make were sold to 
the public in the first half of 1933 than 
in the same period of 1932, and that 
explains why the company was able 
to earn $1.01 a share for the six 
months, against only 24 cents a share 
in the early half of 1932. The tum 
for the better in earnings came in the 
second quarter with this period alone 
showing 90 cents a share, while the 
first quarter amounted to only 11 cents 
a share. But probably the most in. 
teresting part of the semi-annual re. 
port is the announcement that stocks in 
the hands of dealers on July 1 were 
the lowest in the recent history of the 
company, being 5,380 units under the 
same date of 1932. General Motors 
may not be able to maintain the sales 
record of the past three months during 
the present quarter but the company 
should have no trouble in showing a 
profit. In the third quarter last year 
a loss of $4.4 millions was reported, 
In the meantime, the $1 annual divi- 
dend should be maintained and if fall 
business shows a reasonable recovery 
there may be some good news in store 
for the stockholders in the way of 
further dividends early next yout. 


The return of prosperity will, it is pre- 
dicted, see every major railroad adopt- 
ing air-conditioning on every impor- 
tant train in its system. 


Glidden 4 


Once the smallest part of the total 
business, food had become of increasing 
importantance to Glidden through the 
acquisition of other companies in the 
field. At the close of 1932, food rev- 
enues had so expanded that they ac- 


Che Juvestors’ 
Platform 


EFORE the investing public 
B can feel assured of the exis- 

tence of the fullest measures 
for its protection, THE FINANCIAL 
WORLD believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 

II. Independent Audits 

III. Standardized Reports 

IV. Constructive Trading 

Reforms 

V. Independent Protec- 
tive Committees 

VI. Full Publicity on Secur- 
ity Offerings 


A special article has been pre- 
pared concerning the great need 
of these reforms and, the power 
of investors to bring about their 
adoption, a copy of which will be 
mailed to any interested investor. 
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Keep Your Investments 
In Line With Conditions 


HE security market’s action in the past four months has afforded 
again ample evidence that the successful investor must keep his 


portfolio adjusted to varying market conditions—that his program 


must be keyed to determinable business projects, and not varied 
from day to day to accord with the unwarranted optimism or gloomy 
pessimism of speculative guessing. Speculative market movements 
are always of interest to the successful investor—but only because 
they create opportunities for acquiring sound substantial issues at 
attractive prices, or for disposing of securities which have advanced 
to levels beyond a reasonable discount of their future worth. 


NVESTORS whose holdings are supervised by THE FINAN- 

CIAL WORLD RESEARCH BUREAU follow a conservative 
program prepared especially for them after a thorough considera- 
tion of every factor in their individual situation. The portfolio 
existing at the time the investor enrolls as our client is analyzed and 
we suggest the exact revisions necessary to establish it in harmony 
with the current business and economic prospect. 


ROM time to time thereafter, as conditions dictate, the portfolio 

is adjusted to meet new situations or significant changes in the 
investment outlook. The client is kept informed on what to hold 
—and why; what to buy—and why, and when; what to sell—and 
why, and when; what replacements to make—and why, and when. 
Everything is personal—individual; there are no group advices. 


HE cost is moderate. For complete information clip and mail 
the coupon below—or write a letter if you prefer. 


Send for this NZIS pam phlet today 


Tax FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


Please send me your pamphlet that explains (without obligation to me) how your personal 
supervisory service would assist me to adopt a progressive investment program. I enclose 
a list of my investments (showing the number of shares and their origifial cost) to guide you 
in telling me just how The Financial World Research Bureau will aid me. 
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‘THE Business Economic Digest is a 

confidential weekly letter service 
which embodies the net weighted con- 
sensus of the opinions of all America’s 
leading economists and investment ser- 
vices on the business and investment 
outlook. 


‘If you are holding, or anticipate buying 
stocks, safeguard your investments by 
obtaining this cross section view of the 
market outlook. 


In order to acquaint you with this 

outstanding and profitable service, 
we will be glad to send you free 
of charge next week’s confiden- 
tial letter. Tremendous eco- 
nomic forces are at work which 
will presently assert their influ- 
ence in the stock market, and 
quick action is important 
Mail the coupon now! 


Without obiigation, send me next week . 
confidential letter. 


OPENING AN ACCOUNT 


Many helpful hints on trading proce- 
dure and methods in our booklet. Copy 
free on request. Ask for booklet K 6. 


Any listed security bought and sold. 


GisHOLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Are Stocks Still 


a Buy? 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 
Div. 89-48, Babson Park Mass Toe 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Waen writing to advertisers, please tell éj 
them you saw their announcement in @ 
Tae Financiat 
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counted for 45 per cent of the gross 
volume and it is apparent that an- 
other gain will be shown this year as 
the company has recently consummated 
the purchase of the Van Camp Products 
Company and the Van Camp Oil Com- 
pany together with their inventories, 
good-will, plants and equipment. The 
new subsidiaries are fully equipped to 
produce shortening and edible oil prod- 
uets of a kind similar to those now 
produced by the Durkee Famous Foods 
division of the Glidden Company. The 
acquisition, in addition to the cotton- 
seed refinery with a capacity of 1.5 
million pounds of shortening and 500,- 
000 pounds of salad oil per month, 
includes 274 tank cars which will be 
used: by the- Durkee subsidiary to trans- 
port the bulk of its oils. 


With his brain trust and supercabinet 
of master minds, Franklin D. has sur- 
rounded himself with more advisers 
than any one President in the history 
of the country. 


Johns-Manville 4 


Being mentioned as a leading bene- 
ficiary of the Government’s public 
works program, Johns-Manville is at- 
tracting more attention from investors 
although it has always been considered 
more interesting as a trading medium. 
The company derives the bulk of its 
revenue from the building industry 
(roofing and insulation) and the mo- 
tors (brake lining) but has recently de- 
veloped several new sources in specialty 
floorings, refrigeration insulation and 
filtration materials. While the June 
quarter is expected to show some im- 
provement it is doubtful if the loss 
of $1.45 a share reported for the first 
quarter will be eliminated. Progress 
may be slow in the recovery of earn- 
ing power and the recent advance in 
the price of the shares has rather gen- 
erously discounted the gain in profits 
that may be shown for the remainder 
of the year. 


With June life insurance sales at a new 
high for 1933 it can not be said that 
the bulk of the public’s money is pour- 
ing into the stock market. 


Lehn & Fink 4 “Cc” 


The market action of both Lehn & Fink 
and Lambert has proved disappointing 
to many holders who believed that the 
prices of these stocks should move for- 
ward in sympathy with the rest of the 
list. Neither of the stocks has doubled 
its low price for the year and interest 
in both issues has been rather limited. 
In looking for the reason for the lag- 
gard appearance of these stocks, it 
is evident that there is some concern 
with regard to their future because of 
several paragraphs of the new food 
and drug act. There are many re- 
strictions placed on advertising and 
packaging which may or may not affect 
future sales of medicinal preparations 
which are sold largely through the use 
of intensive advertising. Lehn & 
Fink’s earnings are still running be- 
low last year’s with 77 cents a share 
for the recent six months’ period, 
against $1.50 a share in the first half 
of 1932. Continuance of the present 
$2 annual dividend, therefore, must 
still be considered as doubtful. Lam- 
bert’s earnings also continue their 


downward trend with only $1.72 a 
share earned in the first half, against 
$3.43 a share in the same period of 
1932. 


The embargo on gold has made silver 
the most important metal, with plenty 
of it flowing in and out of the country, 
Are we now on a “silver standard’? 


National Biscuit 4 
The biscuit bakers’ half-year reports 
proved disappointing to many investors 
who felt that more than a moderate 
gain would be shown in the second 
quarter, but in the last analysis this 
group must be regarded as more or 
less in the luxury class of the food 
industry and their gains are likely 
to follow rather than accompany re. 
covery. More than pretzels and cheese 
crackers are necessary to pull up the 
profit margin to normal levels. The 
comparative earnings of the three lead- 
ers follow: 


National Loose- — United 
Earned per Share: — Biscuit Wiles Biscuit 


ist Quarter. ..... $0.43 $0.58 #0 41 
2nd Quarter...... 0.47 0.64 0.41 
6 months, 1933. $0.90 $1.22 $0.82 
6 months. 1932 1.21 1.21 0.91 


On the basis of the above earnings it 
would appear that Loose-Wiles is mak- 
ing the best progress of the group, 
showing the largest gain for the sec- 
ond quarter and also exceeding slightly 
the earnings of the first half of 1932, 
On a price-earnings basis, however, 
United Biscuit still lags behind the 
others. National Biscuit is selling for 
61 times its half-year earnings; Loose- 
Wiles 30 times and United Biscuit 24 
times. 


Most of the buying of gold stocks is 
done on the hopes of a free gold market 
being established in New York. Senti- 
ment in Washington, however, suggests 
that such a market muy be deferred 
for a time. 


National Tea 4 “C+ 


Predictions of a dividend increase for 
National Tea were revived on the an- 
nouncement that the company had 
earned $1.32 a share for the 24 weeks 
ended June 17, 1933, against 32 cents 
a share in the same period of 1932. 
Strangely enough, the company was 
able to show this gain in net income in 
the face of a decline of 8.4 per cent in 
sales. This is explained by the fact 
that tonnage volume has been main- 
tained during the period of lower 
prices while expenses have been re- 
duced from 15 to 20 per cent. With 
the Chicago World’s Fair bolstering 
summer business, the company should 
be able to maintain earnings during 
the current quarter, especially as 
grocery prices are beginning to ad- 
vance. When directors meet to con- 
sider the quarterly dividend, payable 
October 1, an increase in the present 
60-cent annual rate would not be en- 
tirely surprising although the manage- 
ment is committed to the plan of a 
rapid retirement of its funded debt. 


Increased interest in the coal stocks 
is predicated on the increased demand 
for fuel but in addition there is the 
expectation that prices for coal will be 
somewhat higher this fall than they 
have been in several years. 
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Radio 4 “D+” 
All of that palaver about Radio Cor- 
poration of America bringing out 
400,000 new television sets at $100 each 
within 60 days probably served to 
stimulate some interest in the stock, 
but it is without foundation in fact. 
Neither the R.C.A.-Victor subsidiary 
nor their advertising agents, Lord & 
Thomas, know anything about the plan 
to introduce television in the near 
future and other officials of the parent 
company refuse to talk. Progress in 
television is plodding along but it is 
doubtful if television will be within the 
reach of the average radio set owner 
for another year at least and perhaps 
longer. One development, however, 
which was not given much notice by 
the press was the final approval of 
the sale of the assets of De Forest 
Radio Company to R. C. A. on July 19, 
19338. Through this acquisition Radio 
obtains control over all the patents and 
developments of Jenkins Television 
Laboratories, Inc., of Washington, D. C. 
By virtue of the purchase of these 
assets, R.C.A. also becomes a large 
stockholder in Canadian Television, 
Ltd., which holds an exclusive license 
and control of the patents of Jenkins 
Television Corporation in Canada. 


The grocers and butchers have been 
slow in passing price advances on to 
the consumer. This may explain the 
laggard action of most of the food 
chain shares. 


Union Carbide & Carbon 4 “B” 


With most of its principal customers 
enjoying an increase in business, Union 
Carbide should reflect some improve- 
ment in its earnings trend. Net in- 
come for the second quarter this year 
disclosed this improvement with 29 
cents a share reported, as compared 
with 18 cents a share in the first 
quarter, making a total of 47 cents a 
share for the six months’ period. In 
the first half of 1932 earnings also 
equalled 47 cents a share but 25 cents 
a share came in the second quarter 
and 22 cents in the first three months. 
As the last half of the year is season- 
ally more profitable than the early half, 
there is a possibility that the company 
will cover its $1 annual dividend this 
year. 


Success in trading does not mean per- 
fection—-it simply means taking more 
profits than losses. 


U. S. Steel 4 “C+” 
Hopes that Big Steel would find a way 
to increase the 50-cent quarterly divi- 
dend now being paid on the preferred 
stock were dissipated last week with 
the declaration of the same amount, 
payable August 1. Back dividends on 
the 7 per cent cumulative preferred, 
therefore, now amount to 3} per cent. 
Perhaps the 15 per cent wage increase 
which became effective on July 18 was 
a factor which deferred consideration 
of a dividend change at this time as 
it is estimated that the higher wages 
will add $2 millions per month to the 
company’s operating expenses. Oper- 
ations for the second quarter reflect the 
step-up in steel operating capacity, for 
the loss during the period was cut to 
$8.6 millions, against a loss of $16.7 
millions in the first quarter of this 
year. July operations were on a basis 
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Did You Get Away 
With Your Profits? 


Clients of the American Institute of Finance have made big profits during the 
recent rise—and they have kept them. 

They were persistently warned in no uncertain manner against the character 
of the recent reckless speculation—and what the inevitable results would be. 

No one cou'd possibly have read the Institute Bulletins during the past month 
without having been completely prepared for what has happened. 

Clients of the Institute have not been obliged to see their profits melt quickly 
away in a few hours’ reaction. They have taken advantage of the opportunity 
to make money without subjecting themselves to needless and unwarranted risk. 

Yet they have made a huge percentage on their funds—as a result of the In- 
stitute’s advice to buy in February, March and April, prior to the rise, AND ITS 
ADVICE IN RECENT WEEKS TO TAKE THEIR PROFITS. 

Selling advice on securities previously recommended—and others—were 
definite, specific and unqualified. 


Buy Now— Or Sell? 


The Institute, as far as we have any record, was the only organization in 
the country to have unqualifiedly recommended the purchase of stocks before the 
rise—and their sale, prior to the break. 

The Institute does not claim to be infallible nor to be able to forecast every 
minor movement in the stock market. But it does claim—and the record will 
bear it out—that during a period of 15 years clients acting upon the advice of 
the Institute have yet to overstay a bull market. 


Ask for FREE Bulletin FWJY-29 


If you are interested in receiving sound advice regarding what action to take 
now from those whose paramount purpose is to help clients make AND KEEP 
money—vwe will be pleased to send our latest Bulletin just being issued. 


American Institute of Finance 


260 Tremont Street, Boston, Mass. 


of 53 per cent of capacity, as compared 
with 36 per cent in June, 25.7 per cent 
in May and 20.4 per cent in April. 
The outlook for the remainder of the 
current quarter is regarded as satis- 
factory, based on the prospect of some 
good sized orders as a result of the 
Government’s new public works pro- 
gram. 


BIG PROFITS 
FOR YOU! 


Flatterers who play upon your vanity 
to sell questionable securities are ac- 
tually asking you to become fatteners 
of their own pocketbooks. 


Warner Bros. 4 sa 


Red ink still measures operations in 
the Warner Bros. situation for a loss 
of $5 millions is reported for the 39 iF 
weeks ended May 27, 1933, against a 

loss of $8.2 millions in the same period 
of 1932. Now the operating deficit in 
the company’s balance sheet is $17.8 
millions, or more than three times the 
deficit of $5.5 millions a year ago. 
Warner Bros. hope for survival with- 
out running into financial difficulties 
depends upon its ability to meet its 
bond maturities and bank loans on 


right 


you know the 
people; if you have finan- 
cial contacts; if you have an 
acquaintance among inves- 


tors and speculators, you 
don’t need previous experi- 
ence to make money selling 
FINANCIAL WORLD'S 
Threefold Investment Serv- 
ice at $10 a year (Canada, 


time. During the past year funded $12). Ask for our liberal 
debt was cut by over $6 millions to terms 
$92.7 millions, while bank loans of ; 


$688,000 were reduced by 50 per cent. 
But just when box office revenues are 
beginning to show some recovery, 5,000 
technicians go on strike for higher 
wages in Hollywood and practically 


Promotion Manager, 
The Financial World, 
53 Park Place, New York 


paralyze the studios. The movie com- Name 
panies still have many problems. to 
meet in their production and exhibition 


divisions and at best earnings recovery 
is likely to be slow. 
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LOWER 
GRAIN PRICES? 


Ainsworth’s Financial Service forecasts a 
major decline in all grain prices. 

U. S. wheat supply fer 1933-34 far ex- 
ceeds the normal demand. Summer bull 
markets based on crop damage have 
always been followed by major declines. 
Every summer bull market for past fif- 
teen years discussed in detail. 

Current high wheat prices seriously inter- 
fere with Government plan to reduce 
acreage, which is necessary to restore 
lasting farm prosperity. 

Currency inflation no longer a bullish 
market factor. Russian exports will be 
heavy at high price levels. Why we 
claimed a major advance in all grains on 
June 19. 

Ainsworth’s 4- Rase bulletin fully describing 
these market factors sent free on request. 


AINSWORTH’S FINANCIAL SERVICE 
Box 605, Mason City, Illinois 


‘““CLOSE TO THE 
STOCK MARKET” 


DAILY for $5 Monthly or $50 Yearly 
(Week’s Trial $1) 

A complete Daily Stock Market 
Service, impartially interpretive, con- 
servative, educative, absolutely inde- 
pendent. Keeps active investors and 
brokers informed by latest dynamic 
essentials condensed in one bulletin. 
Warnings given before recent mar- 
ket break. Includes coming earn- 
ings estimates, professional trading 
zones, up-to-date speculative invest- 
ment analysis of 50 active stocks 
monthly. 

(By Air Mail $1 Extra Monthly) 
THE EDMONDSON SERVICE, 42 
Broadway, New York City, 
by Robert Edward Edmondson— 
Investment Economist, Est. 1903 
and operated in full accord with 
new Securities Protective Act.) 


WHAT THE MARKET 
IS GOING TO DO 


(Anonymous) 
A book every investor needs for reference. 
Contains analyses of market indices and a fore- 
cast of the market's trends. 
$1.50 postpaid 
Ask your bookstore or 

ROBERT O. BALLOU, Publisher 

2 W. 13th St., New York, N. Y. 


COPPERS? 


Buy, Hold, or Sell, Now? 
Send for sample copy, free, of our 
“Report on Copper Stocks”’ 


AMERICAN SECURITIES SERVICE 
Suite 3120, 50 Broadway, New York 


DIVIDEND 


Borden 


ComMoN DiviDEND 
No. 94 


A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable September 1, 
1933, to stockholders of record a‘ 
the close of business August 15, 
1933. Checks will be mailed. 
The Borden Company 

E. L. Noetze., Treasurer. 


Your dividend notice in THE 
FINANCIAL WORLD calls the 
favorable attention of bona 
fide investors to your securities. 


Dow’s Theory Outlined 
for the Layman 


By Aceert F. A. KING 


HIS serial discussion, prepared 

| by Mr. King, is largely based 

on Mr. Robert Rhea’s book, “The 

Dow Theory.” It has been arranged 

in such form as will permit the in- 

vestor and trader to preserve each in- 

stallment for study and reference from 
time to time. 


Bull Markets 


INDICATIONS OF BULL MARKETS: Bull 
markets begin with small volume. 

‘Bull markets do not begin with vio- 
lent rallies. 

In beginning of a bull market, vol- 
ume decreases on declines. 

Buy if the market becomes dull after 
a reaction. 

PRIMARY MOVEMENTS: Primary move- 
ments in bull markets (the primary 
trend between interruptions by sec- 
ondary reactions) have had an average 
duration of 103.5 days; or 14 weeks, 5 
days; or 3 months, 18 days. 

When volume tends to increase pro- 
gressively after new highs have been 
made, a temporary reversal of the 
movement is indicated. 

TERMINATION: Bull markets termi- 
nate with excessive activity. 

At the top of bull markets, some- 
times nearly a year elapses with the 
range not far from the top, before an 
aggressive bear market has been estab- 
lished. 

A bull market may end even when 
there has been no inflated speculation, 
but over speculation almost always 
tends to excess in the last stage of the 
primary swing. 

Indicators of inflation are—excessive 
volume; brokers’ loans at new peaks; 
many and large pool activities; stocks 
yielding less than high grade bonds; 
worthless stocks sky-rocketed without 
regard for earning power. 

When the averages cease confirming 
each other it is often a sign of the 
peak of a bull market. 

MISCELLANEOUS: After taking profits 
on a rise, stand on the side lines dur- 
ing the secondary reaction and await 
the inevitable dull period before again 
making commitments. 

There is currently no method of esti- 
mating the probable extent or duration 
of primary moves. 


Secondary (Bull) Reactions 


CAUSES: The causes of secondary re- 
actions are: 

1. An overbought condition. 

2. Occurrence of events which can- 
not be foreseen. 

DURATION: Secondary reactions tend 
to last from three to twelve weeks. 

All secondary bull reactions have 
had an average duration of 42.2 days 
(6 weeks); this is 40.8 per cent of the 
time (103.5 days, or 14.8 weeks) con- 
sumed in the preceding primary move- 
ment. 

60.5 per cent of the reactions have 
had a duration between 20 and 100 


days (3 weeks—14 weeks, 2 days), the 
average duration for these 60.5 per 
cent being 42.8 days (6 weeks, 1 day), 

44.2 per cent of the reactions have 
had a duration between 25 and 55 days 
(3 weeks, 4 days—8 weeks). 

EXTENT: Secondary reactions tend 
to retrace 33 to 66 per cent of the pri- 
mary price change since the termina- 
tion of the last preceding secondary 
reaction. 

All secondary reactions have re- 
traced an average of 58.9 per cent of 
the preceding primary advance. 

Fifty per cent of the reactions have 
retraced an average of only 54.9 per 
cent of the preceding primary advance: 
in reactions so terminating, the range 
of retracement has been between 33% 
per cent and 66% per cent of the pre- 
ceding primary advance. 

INDICATIONS: 1. Do not sell short in 
a bull market, because doing so is 
merely guessing when the secondary 
reaction will take place, as there are 
no indications of secondary reactions 
in bull markets. 

2. When the averages cease confirm- 
ing each other, it is often a sign of .the 
beginning of a secondary reaction. 

38. Any daily movement counter to 
the primary trend may be the begin- 
ning of a secondary reaction. 

4. Secondary reactions sometimes 
begin and end with lines, and some- 
times do not. 

5. A violent increase in the volume 
of trading. 

TERMINATION: Indications of the end 
of secoridary reactions: 

1. The reaction as a whole having 
retraced 33 to 66 per cent of the pri- 
mary advance since the bottom of the 
last preceding secondary reaction. 

2. Heavy volume. 

3. A one or two day advance with 
slightly declining volume. 

4. A further decline which, however, 
fails to penetrate recent lows. 

5. A further diminishing of volume. 

MISCELLANEOUS: Always consider 
volume in secondary reactions. 

Buy when the market becomes dull 
after a reaction. 

CHARACTERISTICS: If the primary 
movement preceding a secondary reac- 
tion is very slow, the secondary reac- 
tion will probably be very sharp. 

Reactions are usually sharp, com- 
pared to the primary movement. 

The extreme low point of second- 
ary reactions is generally accompanied 
by relatively heavy volume. 

Secondary reactions may be said to 
tend to “overrun themselves,” because 
usually there is an immediate recovery 
of 40 to 60 per cent of the decline. 

Volume increases on advances and 
decreases on declines during secondary 
reactions in bull markets. 

DISTINGUISHABLE: Secondary reac- 
tions are usually distinguishable from 
change of primary trend because the 
movement ef a secondary reaction is 
always much faster than that which 
occurred during the preceding primary 
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movement; the reactions occupy less 
time than the rise which they partially 
wipe out. 


Primary Bear Movements 


DURATION: Bear markets have aver- 
aged 17 months, or one year and 5 


months. The minimum has been six 
months, and the maximum several 
years. 


Bear markets exist as long as the 
low points after a secondary rally be- 
come lower than the low points of said 
secondary rally. 

‘ A bear market will continue as long 
as both averages go through their pre- 
vious lows after a secondary rally. 

Bear markets run about 70 per cent 
of the average time required for bull 
markets. 

If, after a secondary rally, one aver- 
age is unable to go through its pre- 
vious low, the possibility of a reversal 
of the major trend is suggested, which 
possibility is confirmed or negatived by 
the subsequent action of both averages 
in the secondary rallies that follow. 

Activity on declines, and dullness 
after rallies, indicate continuation of 
the bear trend. 

PHASES: The various phases of bear 
markets include: 

1. Abandonment of “hopes” upon 
which stocks were purchased at in- 
flated prices. This first stage is a 
rapid decline, due to fear, and at first 
may appear to be a secondary reaction 
in a major bull market. 

(Usually a secondary rally occurs 
here.) 

2. Due to decreased business and 
earnings and shock of confidence sell- 
ing continues, though at a slower rate. 

‘(Usually a secondary rally occurs 
here.) 

3. Distress selling, regardless of 
value, due to necessity for cash. 

INDICATIONS: Bear markets originate 
in a period of excessive activity. 

If volume during the first secondary 
rally of a new bear market (as yet in- 
distinguishable from resumption of the 
primary trend of the bull market) is 
noticeably smaller than during the just 
completed downward move, the begin- 
ning of this downward move may 
rightly be considered the beginning of 
a bear market. 

Increase in volume as prices decline 
after completion of the first secondary 
rally. 

_ Activity on declines indicates contin- 
uation of the bear trend. 

PRIMARY MOVEMENTS: Primary move- 
ments in bear markets (the primary 
trend between interruptions by sec- 
ondary rallies) have had an average 
duration of 95.6 days; or 13 weeks, 4 
days; or 3 months and 5 days. 

When volume tends progressively to 
increase after new lows have been 
made, a temporary reversal of the 
movement is indicated. 

TERMINATION: Bear markets termi- 
nate with comparatively light trans- 
actions, volume usually diminishing 
steadily for several months prior to the 
dates on which the low points are made. 

Termination of bear markets usually 
contain a 60 to 90-day period (2 to 3 
months) when each average moves in 
a line within a range about 3 per cent 
(some bear markets 5 per cent) of a 
mean price (although such movement 
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does not necessarily occur simulta- 
neously in both averages. 

Indications of the nearing end of a 
bear market are dull volume, sideways 
movement, indifference to bad news 
and failure to rally. 

When the averages cease confirming 
each other, it is often a sign of the 
bottom of a bear market. 

The flattening of the volume curve 
is an indication of the possible termi- 
nation of a bear market. 

MISCELLANEOUS: Sell in a bear mar- 
ket when volume drives up after a 
rally. 

Quiet, weak spots in bear markets 
are generally good ones to short. 

In a bear market, when volume be- 
comes dull on rallies (and active on 
declines), stocks may be sold _ short 
(which is contrary to the proverb 
“never sell a dull market short’’). 

There is currently no method of esti- 
mating the probable extent or duration 
of primary moves. 


_ Getting Around 
the Law 


HE spending of money for elabo- 

rate advertising of new security 
offerings made in conformity with the 
Security Act is something underwriters 
are not prepared to engage in now. 
Underwriters’ earnings during the past 
several years have been extremely 
meager, and slender purses are per- 
haps one reason for the use of the 
skeleton announcements that now ap- 
pear so modestly among the financial 
advertisements in the newspapers. 
Reading them gives evidence that be- 
fore their appearance every one is gone 
over with a fine tooth comb by the legal 
fraternity in order to protect the 
bankers against strike-suits by discon- 
tented investors should it happen that 
the offering does not come up to their 
expectations. 

Usually only a bare statement is 
made of the nature of the offering and 
the company concerned, and then it is 
topped off by the information that the 
offering is made only by the prospectus. 
If any one wants to buy without con- 
sulting that prospectus, and the op- 
portunity is given by mentioning the 
price at which the new securities are 
offered by the underwriters, he is not 
prevented from taking such action but 
he cannot complain afterward or resort 
to such legal relief as the new security 
bill provides. It is a clever way of 
getting around the new security bill. 

To run the prospectus itself in an 
advertisement would require consider- 
able space and would mount into too 
much money. In these new advertise- 
ments it is also noticeable that under- 
writers hold themselves out as agents 
and not, as had been the custom in the 
past, as bankers—the theory being that 
as agents some measure of legal 
liability is avoided. Whether such 
reasoning is to be upheld by the courts, 
must still be determined by a test case, 
but in the meantime bankers and 
brokers are taking whatever precau- 
tion they can to avoid the most objec- 
tionable features of the measure, 


STOCK MARKET 
TECHNIQUE 


New Issue Now On Sale 


CONTENTS 
Beginning: 

Trading in Stocks as a Profession 
Selecting the Best Opportunities 
Buying on Bad News 
The Dow Theory Evaluated 
Why Ask Advice? 
Overheard in a Customers’ Room 
Wall Street Flashes—Who Is an 
Expert?——How to Lose Money in a 
Bull Market—Letter to a Loser— 
High Spots in a Wall Street Career 


TEN CENTS A COPY 
AT YOUR NEWSDEALER 


135 Page Bound Volume 
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of Articles That Appeared in the 

rom arch, Le uly, 

| 1933, inclusive, such as: , : 

| Speculation as a Fine Art—Higher 

| Development of the Dow Theory 

| —Judging the Market by Tests 
and Responses—How the Law of 

| Supply and Demand Operates— 
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the 


Trading Methods, Obsolete and 
Modern—Forecasting the Swings 
in Auburn—Charts and the Dow 
Theory—Why Stop Orders Are 
Caught—Advisory Services Ana- 
lyzed—Why the Tape Is Better 
Guide—Run Your Own Pool. 


More Profits in the Swings— 
Trading from the Tape—Figure 
Charts—Examples of Inside In- 
formation—Three Lines of De- 
fense against Loss—Advantages 
of a Neutral Position—Wisdom 
of Famous Operators, such as 
Gould, Drew, Harriman, Keene, 
Cutten. 


PRICE OF THIS BOOK IS $1.00 postpaid 


or sent free as a premium with two-year 
subscription to the magazine, ‘‘Stock 
Market Technique,”’ regular subscription 
price $1. 


Use coupon below 


Stock Market Technique, 
One Wall St., N. Y. 


! enclose $1 for which please send 
me the 135 page bound volume of 
Stock Market Technique and two 
years’ subscription to Stock Market 
Technique (12 numbers). 
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FINANCIAL 
WORLD 


BINDER 


HOLDS 26 ISSUES 


HIS handsome binder 

which we _ have pro- 
vided for the convenience 
of THE FINANCIAL WorLD 
readers was designed by 
Paul Kummer, one of Amer- 
ica’s few noted modelers in 
metal. 


Between its artistic dark 
green leather-like covers, 
patterned after the best 
efforts of early masters in 
hand tooling, you can 
quickly and easily insert 
your copies of THE FINAN- 
CIAL WoRLD as they come 
to you each week, gradu- 
ally building up a valu- 
able reference volume of 
twenty-six issues. 


We supply these binders 
without profit as an ac- 
commodation to _ readers 
who wish to preserve copies 
of THE FINANCIAL WorRLD 
in a convenient and perma- 
nent form. 


Price prepaid is $2.00 to 
any part of the United 
States east of the Rocky 
Mountains; 25c extra post- 
age should be added for 
points west of the Rocky 
Mountains. Orders for 
Canada also require 25c 
extra postage. Foreign 
postage is 50c extra. 


Money back if not satisfied 


THE FINANCIAL WORLD 
53 Park Place 


New York 


STOCK SIDE LIGHTS 


Cameo Studies of Interesting Issues 


Report of Common- 
Com'wealth wealth & Southern 
& Southern Corporation for the 12 


months ended June 30, 
1933, showed gross earnings of $108.7 
millions, compared with $122.8 millions 
in the preceding 12 months, a decrease 
of 11.5 per cent. Net income, after all 
charges but before preferred dividends 
for the most recent period was $9.2 
millions, equal to $6.18 per share of 
preferred and slightly less than 1 cent 
per common share, against net of $18.6 
millions, or $12.42 per share of pre- 
ferred and 28 cents per share of com- 
mon in the preceding 12 months. Both 
gross earnings and net, before fixed 


charges in June, 1933, came close to: 


duplicating June, 1932, results. 

Progress made during recent months 
in reversing the down-trend in earn- 
ings is shown in the following tabu- 
lation of monthly net earnings since 
the first of the year. 


Net After Taxes 


(000 omitted) 

Month: 1933 1932 Change 
$5,188 $5,958 —12.9% 
February........ 4,952 5,776 —-14.3 
4,477 5,413 —17.3 
o> 4,617 5,364 —-13.9 
4,769 4,976 — 4.2 
893 4,901 OL 


In addition to its domestic and small 
commercial light and power business, 
the company, through subsidiaries, pro- 
vides many important industrial enter- 
prises with power requirements. These 
include textile mills in the South, auto 
and auto accessory manufacturers in 
Michigan, steel and tire producers in 
Ohio, and other diversified manufac- 
turing classifications in Western Penn- 
sylvania, Illinois, Indiana, Mississippi 
and Florida. In reflection of rising 
industrial activity and increasing de- 
mands for power by industry, power 
output of the system has shown wide 
gains since the end of April. Power 
output in May, 19383, registered an in- 
crease of 11.06 per cent over May, 1932, 
while the increase in June over the 
same month of 19382 amounted to 21.6 
per cent. For the first 6 months of 
1933, electric power output of the sys- 
tem showed an increase of 0.48 per 
cent over the corresponding period in 
19382. That gross and net have not 
more sharply reflected these gains. in 
output may be ascribed to the fact that 
increases have been confined largely to 
the industrial division, where low-rate 
schedules prevail, and to the downward 
adjustments in rates in nearly all 
classifications which have been effected 
during the past year. Although the 
company has a large equity capitaliza- 
tion,. which militates against rapid 


Which Are in the Current News 


increases in per share results, substan- 
tial leverage prevails in the situation 
which should favorably influence net 
available for the common stock from 
this point forward. 


Operations during the 
June quarter continued 
with a substantial def- 
icit although the com- 
pany succeeded in reducing its loss hy 
9.3 per cent as compared with the first 
three months of the current year, 
registering a total loss of $1.7 million 
for the first half of 19383. Unfilled 
orders at the end of the second quarter 
aggregated $4.8 millions, showing a 
gain of 8 per cent over the amount re- 
ported at the end of the first quarter, 
but were 32 per cent below bookings 
on June 30, 1932. 

Thus it is clear thet. while pro- 
ducers of heavy machinery and equip- 
ment are among the last to feel the 
effects of a depression, they also lag 
behind quite substantially during 
periods of industrial recovery. Allis- 
Chalmers manufactures heavy indus- 
trial machinery, engines, electrical 
equipment, farm implements and road 
building machinery. It is one of the 
largest producers of steam, oil and gas 
engines, which are supplied to indus- 
tries the world over. In the electrical 
division it manufactures practically 
everything from the prime mover to 
the switchboard and all kinds of ap- 
pliances and auxiliary machines. Its 
extensive research activities are res- 
sponsible for many new inventions and 
discoveries and guarantee steady prog- 
ress in its production from a technical 
point of view. The majority of its 
products are in the category of capital 
goods and therefore sales are unlikely 
to show substantial gains until other 
industries are again in a position and 
willing to make large capital invest- 
ments. However, it is anticipated that 
the government’s $3.3 billions public 
works program will create a good mar- 
ket for some of the company’s products, 
especially the road building machinery 
division. 

Financial position as reported at the 
end of 1932 was highly satisfactory. 
Current assets of $28.6 millions includ- 
ing $5.2 millions in cash and market- 
able securities compared with total 
current liabilities of $3.4 millions, leav- 
ing a working capital equivalent to 
$19.53 per share of common stock. 
This is the only stock issue, but it is 
preceded by a funded debt of $13.9 
millions. At a price of $18 per share 
the total common stock valuation repre- 
sents 60 per cent of its book value and 
approximates the combined value of 
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the company’s receivables and inven- 


1932, statements. 

While current prices for the com- 
mon do not appear to be overvalued 
in the light of the company’s potential 


Spotting 


“pvt in a stop three points under the 
market.” Instructions like this 
have became a commonalty in broker- 
age offices. Traders use the stops as a 
brake to check their losses; at least 
they think they will act in this manner. 
In normal markets stop loss orders 
may generally be assumed to perform 
their particular mission but in periods 
when dynamic changes occur in the 
market trend, stop orders by no means 
are a protection to the trader from 
further loss. In such times stop loss 
orders, if the market is permeated with 
them, really supply it with an incentive 
to plunge downward at even a greater 
pitch. 

If this occurs very often and espe- 
cially in stocks that do not have a large 
trading range in which they normally 
fluctuate, persons who employ stop 
loss orders find themselves not only 
sold out, when these orders auto- 
matically become open market orders, 
but often further in the hole of losses, 
when it happens that their stocks be- 


tories as shown in the December 31, 


v 


v 


earning power, full recovery for Allis- 
Chalmers for reasons outlined above 
is likely to be a slow process. The 
company’s bonds, of course, are en- 
titled to consideration as medium 
grade investments. 


the Stops 


tween sales fall below the level set 
by the stop loss orders. In such cases 
the trader is obligated to his broker for 
the difference. In the last break, that 
situation was a common one, especially 
in stocks where an air pocket developed, 
i.e. where there were no bids on the 
books and where a bid which finally 
appeared was much under the stop. 

In an unsettled market stop loss 
orders provide a shining target for 
ravenous bears to shoot at and some of 
this fraternity seem to have no diffi- 
culty in ferreting out the places where 
such orders have been placed in large 
volume. They then drive to touch them 
off as general market orders. Such 
sharpshootings explain why financial 
paragraphers refer so frequently to liq- 
uidation produced by the uncovering of 
stop loss orders. Inferentially it means 
that the bears reached one of their 
principal objectives to make their oper- 
ations profitable. Stop loss orders can 
become a menace to the market struc- 
ture in weak periods. 


Higher Crude Oil Prices? 


accompanying chart, based on 
figures supplied by T. S. Hose, 
petroleum engineer, presents a graphic 
picture of the course of mid-continent 
quotations for 36 degree gravity oil 
over the past two decades. The 1933 
level, which is 38 cents a barrel, rep- 
resents the average for the first seven 
months of the year, all of the other 
points representing yearly averages. 
The average price for the entire pe- 
riod works out at $1.54 a barrel, with 
an extreme range from this year’s 
low to the $3.42 per barrel of 1920. 

It may perhaps be considered that 
the period from 1921 to 1930, inclusive, 
represents something approaching a 
normal condition for the industry with 
respect to crude oil, and the average 


price of $1.57 per barrel for those 
years may be considered a fairly good 
measure of a price in harmony with 
the Administration’s program for re- 
storing the general price level. The 
price improvement that has character- 
ized many basic commodities in the 
past three months has not been partici- 
pated in by the oil industry to any 
significant extent. Even judged by the 
average price of $1.39 a barrel for the 
ten years ended with 1932, oil prices 
have a long way to go to reach rea- 
sonable levels, and there can be little 
question but that such higher prices 
would soon restore oil company earn- 
ing power and bring comparative 
prosperity to large sections of our 
country and people. 


RECORD OF MID-CONTINENT CRUDE OIL PRICES 


1914 15 ‘16 ‘18 ‘19 ‘20 ‘21 


AUGUST 2, 1933 


‘22 '23 ‘24 


‘25 ‘26 ‘27 ‘28 ‘29 '30 ‘31 ‘32 ‘33 
~—Prepared by T. S. Hose 


To Build Sales_ 


and 


Increase Profits 


Policies and methods of distribution, 
marketing and selling are more vital . 
factors in business today than ever 

commercial history. Production, 
while still of vast importance, is no 
longer the dominating element. 


After July 15th, a man of many years’ 
experience in sales promotion, mer- 
chandising and advertising service 
will be available to manufacturers, 
merchants, trade associations or pub- 
lic service corporations to assist them 
in developing sales methods or cre- 
ating favorable public relations. 


He is not seeking a “job” and is 
ready to base his remuneration strictly 
on results. 


He is widely and favorably known 
throughout the country, is of the 
highest integrity and his record both 
as to character and ability will stand 
the most searching scrutiny. 


He has been widely appreciated as a 
counselor in many lines of business, 
including machinery, lumber, steel, 
wearing apparel, electrical appliances 
publishing, investment securities and 
in the creation and execution of 
public relation and intra-industrial 
programs for trade associations. 


He has creative ability, is resourceful 
in ideas, is an exceptionally able, 
forceful and effective writer and 
speaker and has had marked success 
in securing dealer and trade coopera- 
tion in distribution of products. 


We have been in close contact with 
him and his work for several years. 


For further information address 
“Department R9” 


Albert Frank — Guenther Law, Inc. 


Advertising 


70 Pine Street New York 


| Whatever their nature they may be 
solvable. Reorganization and re- 
financing of corporations of good 
| Past earnings records and prospects. 


Interview solicited by 


correspondence. 
H. D. WILLIAMS 
rene New York City | 


METHOD IN DEALING IN STOCKS 
By Joseph H. Kerr, Jr. 

A second revised edition now out of 
this standard work on practical fore- 
casting from market action, news, 
charts, etc. 
For description send for FW-1. 
Price $2.50 postpaid. 

THE SPECULATIST COMPANY, 
(Distributors) Uniontown, Pa. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest and profit to our 
subscribers. Upon request, and without obligation, 
any of the booklets listed below will be sent free 
direct from the houses by whom issued 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 63 Park Place. New York, N. Y. 


PLEASE PRINT EACH REQUEST 
ON A SEPARATE SHEET 


FOUR FAMOUS FORECASTING FACTORS—Explaining a 
theory perfected by a well known institution by which a direct 
method of diagnosis may be derived solely from the “Tech- 
nical Action” of the Stock Market. The value of this basic 
—— of the investor’s problem is expressed throughout the 
booklet 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly 
installment plan in odd lots or full lots. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with infor- 
mation about the Course of Training being adopted by scores 
of the leading investment houses for their salesmen. 


PARTNERSHIP INSURANCE—A comprehensive, informative 
booklet explaining in detail this important safeguard; why an 
agreement is necessary, with typical specimen forms; the 
right policy to use and cost; the tax angle; the rights and 
liabilities of partners and how they are protected; also, as 
applied to close corporations and sole proprietorships. 


WHAT ACTION SHOULD INVESTORS TAKE NOW ?—The 
current issue of a digest prepared by a financial service 
advises the course to pursue. 


TRADING IN STOCKS—24 specimen pages giving “high spots” 
of a method developed and used by a successful trader in the 
Stock Market with over 40 years experience in Wall Street. 


THE DOW THEORY— its development and usefulness as an aid 
in speculation—as interpreted by an outstanding financial 
authority. Comprehensive data is now available. 


ODD LOTSA New York Stock Exchange house has published 
a booklet which sets forth the advantages for both the small 
and large investor dealing in odd lots 


INVESTMENT MANAGEMENT—brochure written by a noted 
financial counselor and of interest to investors desiring to 
avoid purely speculative commitments, and having $25,000 or 
more in present holdings, or to invest. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
interesting folder. 


SAFETY PLAN—Adopted by clients of a financial service. Pro- 
tects trading fund, no matter whether market up or down, with 
risk of only part of paper profits. Copy of plan, containing 
tabulation of assumed application to trading fund, available. 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet 
containing a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every investor in public 
utility securities. 


AN INVESTMENT PROGRAM KEYED T9 THE NEW ECO- 
NOMIC PROSPECT—is discussed in a pamphlet descriptive 
of the procedure employed by an investment supervisory 
organization. It is particularly of interest to investors whose 
policy is to disregard intermediate fluctuations and to avoid 
purely speculative commitments. 


AN EXPLANATION OF LIFE ANNUITIES—This booklet, 
issued by one of the most prominent insurance companies, 
tells how a life annuity can be arranged to comply with any 
circumstances and ideas for future income. 


STOCK EXCHANGE SERVICE FOR THE SMALL IN- 
VESTOR—is the title of a booklet just issued by a well- 
known Stock Exchange firm. 


WHEN TO BUY AND WHEN TO. SELL—An interesting dis- 
cussion of these questions from the technical viewpoint is 
presented ‘in the folder “How to Protect Your Capital and 
Accelerate Its Growth.” 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


4 WEEKLY TRADE INDICATORS 23° July 


*Crude Oil Production (bbis.) . 2,673,350 2,633,150 2 ‘208, 850 
Electric Power Output (000 K.W.H. ) 1, 654" 424 1,648,339 1,433,993 


{Steel Output (% of capacity) . 58% 59% 16% 

tAutomobile Production (U.8 S.A. 63, 137 58,022 46 ‘375 

{Commodity Price Index........... 68.5 70.4 56.2 
103 193; 

July 15 July 8 July 16 

§Bank Clearings New York City.. ... $3,841 $3,628 $2,842 

§Bank Clearings Outside of N. Y.C. . 1,826 1,609 1,737 

car 648,206 539,223 503,761 

*Bituminous Coal Production....... 1,161,000 1,106,000 693,000 

Financial World Index of Indus- 
Grind 62.5 60.9 44.3 


*Daily Average. {lron Age. tCram’s Report. §000,000 Omitted, 
{Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


————1933. - 1932 
(000,000 omitted)............ July 19 July 12 July 20 
Deposits——New $6,378 $6,467 $5,660 
Deposits—Outside New York City.. 9,412 9,344 8,927 
Loans on Securities—N.Y.C...... 1,862 1,894 1,648 
Loans on Sec.—Outside N. Y.C.... 2,002 1,980 2,418 
*Investment—New York City...... 1,068 1,075 947 
*Investments—Outside N. Y.C..... 1,884 1,881 1,921 
‘Total loans and discounts.......... 8,654 8,642 9,529 
‘Total commercial loans............ 4,790 4,768 5,463 
‘Total net demand deposits... ...... 10,662 10,709 10,022 
Total time deposits............... 4,547 4,521 4,484 
Total brokers’ loans............. ; 967 955 332 
4 RESERVE SYSTEM 

Federal Reserve System gold ratio.. 68.4% 68.4% 57.7% 
NewYork Federal Reserve Bank ratio 59.4% 58.6% 53.2% 
Total Money in Circulation. es $5,635 $5,667 $5,735 


*Other than U.S. Govt. Securities. 
4 FOREIGN EXCHANGE 


1933 1932 1933 1932 
July 26 July 25 July 26 
England... . $4.6 54.4% Copper... . $0.09 $0.05 
Can. Dollar. 94. 7.32 Cotton... .1050 
3. ‘9: France. .. 5.46 01 17.34 14.34 
5.26 Iitaly....... 7.36 5.09 Rubber... .0820 0305 
13.90 Belgium*. . . 19.50 13.85 Silver..... 27 
23.82 Germany.. . 33.25 23.73 Sugar..... 9354 -0310 
49.85 Japan...... 28.81 27.56 §Wheat.... 1935 49% 
1196 Bresil...... 8.50 7.20 


*Belga. §September futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions, 
ngs from the 15th to the 15th generally indicate earnings for the 
current month. 
Week ended Same 


uly 8 week Change 
Eastern District 1933 1932 % 
37,919 26,327 +44 
Chesapeake & at 27,024 17,921 +51 
Cleve., Cinn., Chicago & St. i 17,598 12,416 +42 
Delaware & Hudson............. 10,916 8,437 +29 
Lackawanna & Western. 12,259 10,686 +15 
Norfoik 20,359 12,773 +59 
New York, New Haven & Hartford. 20,742 16,612 +25 
New York Central............... 80,908 57,628 +40 
New York, Chicago & St. Louis... . 11,841 & +41 
Pennsylvania 89,286 67,178 +33 
23,819 18,423 +29 

Western Maryiand. 3,610 +75 
Southern District 
Atlantic Coast Line.............. 10,751 8,810 +20 
23,772 18,047 +32 
Louisville & Nashville............ 19,686 13,646 +44 
Southern Ry. System............ 896 19,708 +47 
Northwest District 
Chicago & Great Western. . ee 4,501 3,301 +36 
Chi., Milw., St. Paul & Pacific. |.” 21,979 15,694 +40 
Chicago & Northwestern......... 28,786 20,933 +38 
10,285 7,597 +35 
Central West District 
Atchison, Topeka & Santa Fe... .-.. 22,233 22,146 _— 

Chicago, Burlington & Quincy..... 19,341 14,029 +38 
Chicago, Rock Island & Pac ‘iflc. a. 16,879 15,001 +13 
Chicago & Eastern Illinois. ....... 4,099 3,086 +33 
Denver & Rio Grande Western... . 2,558 2,373 + 8 
Southwestern District 
Kansas City Southern........... 2,603 2,114 +23 
Missouri-Kansas-Texas ...,..... 6,193 5,230 +18 
19,364 15,491 +25 
St. Louis-San Francisco.......... 9,793 8,230 +19 
St. Louis-Southwestern 3,712 2,974 +25 
7,010 5,411 +30 


(Compiled from American Railway Association figures) 
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KINDLY SHOW OR GIVE THIS PAGE, TO AN INVESTOR FRIEND 


Three Long Term Profit Programs 
— for $1,000 — for $5,000 — for $10,000 


quite enthusiastic about the results 

they have obtained by acting on our 
analyses and recommendations of attractive 
securities made during the past year. 


nthe WORLD subscribers are 


In view of the widespread interest in long 
term profit programs of this kind, our edi- 
tors have been working on such a series 
of timely recommendations to fit different 
needs and changed conditions. 


N LINE with our promise we now pub- 
I lish the results of the careful researches 
that have been made. The three programs 
—for $1,000, $5,000 and $10,000—repre- 
senting the composite views of our organ- 
ization as to the most attractive common 
stock purchases under present conditions, 
appear in this issue. 


Many investors tell us that for $10.00 we 
give at least as much valuable, timely and 
vital information as any other investment 
service at five or even ten times $10.00. 
Quantity production brings the cost to the 
individual subscriber down to a fraction of 
what it would be if we had only a few 
thousand subscribers. 


LTHOUGH most subscribers consider 
The Financial World alone worth 
more than $10.00 a year (52 copies cost 
$13.00 on the newsstand) we give without 
extra cost 12 copies of our monthly rating 
and data book. It is revised each month. 
Besides this, each yearly subscriber has the 
privilege of sending several inquiries each 
month in regard to individual securities— 
whether to buy, hold or sell. 


\ \ 7 E STILL have a few thousand copies 
of our much praised new book, 
“Profitable Investment Simplified” and wiil 


‘send you a copy by return mail without 


charge if you send us your yearly subscrip- 
tion between now and September 15th. 


When you consider the possibilities of prof- 
iting in many ways through the valuable 
information we give in our Threefold In- 
vestment Service, you can readily see you 
are standing in your own light if you post- 
pone your subscription to save a $10.00 bill. 
That sort of economy is “penny wise and 
pound foolish.” There is still time to 
profit in a large way from the business 
recovery if you act now. 


Subscribe Before September 15th to Get Our “Vital Facts on 50 Stocks” Free 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10.00 in full payment of the fol- 
lowing offer: 


(a) 52 weekly issues _ The Financial World. (Canadian 
and Vorel gn $2 extra) 
(b) ine editions of * ‘In t Appraisals of Listed 


48-page manual vital and 

ratings on 1 stocks. 

(c) Free privilege for 12 months sing, See. for on 
securities by enclosing a stamped envelope 


with each inquiry. (Each fealty - be limited to a 


a “ew but three or four inquiries may be 
month 
(d) Your new book ‘Profitable Investment 
ves two pages to a complete study of ea 
eading stocks). 
(e) Reprints of important recent security analyses. 


THE SOBWSINLER PRESS, 
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Read the Leading Books 


—that are Best Sellers Downtown 


THE DOW THEORY 


B* Special Arrangement with MR. ROBERT RHEA, 
THE FINANCIAL WORLD is now in position to 


supply its readers with the book by this outstanding present- 
day exponent of the Dow Theory. 

No Investor and Trader should be without Mr. Rhea’s 
invaluable work. 

An explanation of its development and an attempt to 
define its usefulness as an aid in speculation and investment 
are completely and expertly discussed in this new book by 
Mr. Rhea. 


GRAPHIC CHARTS 


COMPANION work to THE DOW THEORY and 
one which has been widely and most favorably com- 

mented upon. 
Dow-Jones Daily Stock Averages and Sales Charts com 
piled by Mr. Rhea, and now available in a loose leaf binder 
which includes: 
37 charts size 11x17 showing daily movement of Dow, 
Jones railroad and industrial averages, 1897 to July 1, 1933. 
2 charts of monthly range 
2 charts of rallies and declines 
1 extra blank sheet 
Charts also picture daily total sales. 
All plotted on logarithmic paper. 


Title Price Title Price Title Price 
Economics for the General Reader........ $2.50 The Reserve Banks and the Money Market $3.00 Course and Phases of the Depression...... $3.00 
By Henry Clay By W. BR. Burgess ’ League of Nations’ Report 
By F. W. Taussig By Willis & By Sir Arthur Salter : 
State and Municipal Bonds............... 4.00 A Primer of Money........... 2.00 Investment Fundamentals................. 3.00 
By W. L. Raymond By Woodward & Rose By Roger W. Babson fs 
The Mort, <6 1.25 The Paradox of Plenty........... 2.50 Forecasting Stock Market Trends......... 3.50 
By E. A. Barbeau By Harper pine § By K. F. Van Strum fs 
Valuable Extinct Securities............... 2.50 Business Looks at the Unforeseen........ 2.50 Leaders and Periods of American Finance. 4.00 
By R. M. § e By Wallace B. Donham By Theodore J. Grayson é 
..... 2.50 The Work of the Stock Exchange......... 5.00 
By D. J. Jordan By Laurence H. Sloan By J. W. Meeker 4 
Investment Principles and Practices....... 6.00 Successful Speculation in Common Stocks 3.50 Financial Policy of Corporations........... 10.00 
By BR. E. Badger By William Law . By A. 8. Dewing 
Approach to Investment Management..... 5.00 Applied Business Finance................ 5.00 Financial Organization & Management.... 5.00 
By Dwight C. Rose By Edmond E. Lincoln By C. Ww Gerstenberg 
and 3.00 of Business Administration.... 7.00 Financial Independence at Fifty.......... 1.00 
J.T. Holdworth By W. J. Donald By Victor de Villiers fey 


For your convenience, all of the above books may be ordered direct, 
post-paid, from our book department. Simply list the books you wish 
to obtain and attach check or money order for the total amount 


The FINANCIAL WORLD | 
53 Park Place 


BOOK DEPARTMENT 
New York City 


¥ 
4 
45. 
4 
4 
OTHER IMPORTANT BOOKS for INVESTORS 
P 
oe, 


